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CHAIRMAN'S STATEMENT

Dear Shareholders,

On Behalf of the Board of Directors, | am pleased to present to you the 28th
Annual Report of Accounts for fiscal vear 1992, The bank's asset base and profitability
continued to grow, solidifying its balance sheet and sharcholders equity. The bank has
made marked improvements in its customer related services and operational systems
to further strengthen its position as the nation’s premier bank within the economy of
the State of Qauar,

1992 witnessed a slight easing of the recession that plagued the major industrial
countries, Average economic OFCD growth was somewhat modest at abour 1.5%.
Hu:withﬁunding. the Government of the State of Qatar imitated vanous steps to
support the growth of the local economy. Efforts were concentrated in promaoting the
industrial sector, specifically the Gas industry (The North Field Gas Project).

Moreover, the Government continued to encourage the private sector so that it
would play a more prominent role in the country's economic development,

The Fiscal Year completed on December 31, 1992 marked a further period of
record achievements for Qawar National Bank.

The Bank generated net profits for the year of QR 305 million, after reserves and
provisions, up 13.1% over FY 1991 of QR 270 Million, This has been achieved
primnri]y lhrnugh the implcmi:nmtinn of focused marketing strategies and consistent
working relationships with our existing clientele and also exerting effort on developing
a broader customer base,

Total Assets for the Bank grew o QR 14.8 billion, up 10% over 1991's figure
of QR 13.5 billion.

Sharcholder's Equity grew by QR 239 million or by 15% in FY 1992 o QR 1.8
billion from QR 1.6 billion in 1991.

The Board of Directors of the Bank recommend to pav a 35% cash dividend and
a 1 per 2 share bonus to the sharcholders,

Our mission and corporate strategy is being implemented with perseverance and
dedication.

On behalf of The Sharcholders, The Board of Directors, The Management and
Staff of Qatar National Bank, 1 would like to take this opportunity to extend my
sincerest appreciation and gratitude for the continued patronage of His Highness The

Emir Sheikh Khalifa Bin Hamad Bin Khalifa Al-Thani and w His Highness The Heir
Apparent and Minister of Defence Sheikh Hamad Bin Khalifa Al-Thani.

Furthermore, 1 would like to thank our valued customers of Qarar Nananal Bank
far their continued confidence,

Mohamed Bin Khalifa Al-Thani

Chairman Of The Board Of Directors



HE. SHEIKH MOHAMED BIN KHALIFA AL-THANI

Minister of Finance, Economy & Commerce
Chalrman, Board of Direcion
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GENERAL MANAGEMENT

Mi. HANI OSMAN EL DANA

Gieneral Managier

M, Saeed Ban Abdullah Al-Miznad

Lepury General Manager



EXECUTIVE MANA GEMENT

ACHIEVEMENTS DURING 1992

In order to enhance the Bank's technical pertarmance and im
prove it's competinveness, the bank, during 1992, continued o des
vilop the lates technological anid operational systemy 1o improve
it's customer services, This has had a poutive impact on the bank;
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The establishment of a backup computer center sive and the in
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The imiplementation of 4 LAN PO svstem 16r vafious proht cen

ters of the bank,

Focused on developing and triming :|:'L'T'\-“rer.'| i various tHelds
for betrer banking services. The bank organized % local wraining
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training courses ahroad

= Follows-up etlorti o open Al-Rumiulih Branch, the womins

branch and a branch in Egy L.
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THE WORLD ECONOMY

World economic growth is expected 1o
remain  subdued this vear. Real GDP
growth in the OECD region is estimated at
around 1.5% in 1992 following 0.8% in
1991, In 1993, OECD growth 1s forecast to
reach 2%, reflecting mainly the rebound in
the US and Canada and a turn-around in
the UK. ECONDMY from m:gnl:iv-: 3% pmi-
tive growth (table 1), In view of the
stronger balance sheets of US firms, and
the fiscal stumulus introduced by the new
administration, as well as the marked de-
cling in US interest rates and bond vields,
real GDIP in the US s forecast to inerease
o 3% in 1993 from 2.1% in 1992, Japan
is expected to grow by 2.3% this vear
cumpnred to 1.8% in 1992, while Emw:h
in the main EC countries will continue o
be weak m 1993, The gradual decline in
European interest rates will have more of
an impact on EC growth in the second half
of the year, The European Community 13
expected 1o achieve real GDP growth of
0.9% in 1993 compared o 1.1% in 1992,
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Inflation as measured by the Consumer
Price Index (CP1) continued to be subdued
in the OECD region last year, with little
upward pressure on prices expected in
1993, On an average basis, inflation in the
OECD will hkely come in at abour 3.2%
in 1993, slightly below 1992's level of
3.5%. The highest inflaton may be in
ltaly, with the CPI at 5.5%, while inflation

ECONOMIC OVERVIEW

I:n the US is projected to drop from 2,9%
in 1992 to 2.7% in 1993 and in Germany
from 4.2% to 3.6% n:qw:;:iw;]}-.

Short term dollar interest rates are be-
lieved to have reached a bouom for the
current eyvele in 1992 and are forecast o
remain  relatively  stable  before edging
slightly higher in the second half of this
vear. The Federal Reserve probably has no
desire for early tightening, as the cconomy
has not yet expanded rapidly and inflation
continues to be subdued. Nevertheless,

once markets detect that there are no more
interest rate cuts from the monetary au-
thority and foresee stronger growth ahead,
interest  rates  will start  msing.  Three-
months Euro-dollar rates dropped from an
average of 5.9% in 1991 1o an average of
.89 in 1992 and are forecast o end 1993
slightly higher than the 3.5% level attained
by the end of last year.

On the other hand, European interest
rates are toreseen hr,h_“ng down with the
Bundesbank following a policy of gradu-
ally cutting interest rates in response Lo
weakening domestic  economic activity.
While Italy is expected to rejoin the ERM,
the UK is expeeted to remain our for the
ume being, This will make it easier for the
Britsh authorities to continue easing their
monetary policy. Meanwhile, the Japanese
economy s sl 'hIl'LI"_F'l_P.IinI_: to find a base,
and further monetary and fiscal help will
undoubtedly be needed this VEar,



The US dollar has bottomed vis-a-vis
the European currencies at a time when a
new trading range versus the yven of 110-
130 appears to be in place, The dollar s
now supported by stronger  economic
Eruw:h prospects in the US, while Ger-
many drifts further into a recession. The
yield advantage in favour of the Deutsche
mark has been on the decline and as Ger-
many continues to case further its monet
ary policy, the Deutsche mark and the
other European currencies would loose a
major clement of support and could
weaken further vis-a-vis the US dollar.

THE OIl. MARKET

OPEC's crude oil prnductiun rose on
the average by 1.057 million barrels per
day (mb/d) in 1992 (4.53%) to 24.402 mb/
d compared with 23305 mb/d in 1991
(table 2). Some 82% of the 1992 increment
was accounted for by Kuwait whose out-
put rose by 863,000 b/d 1o an average of
1,066 mb/d in 1992, Saudi Arabia was able
to boost its output by 2.65% to an average
of 8331 mb/d from 8.116 mb/d average in
1991, Qatar's output was also slightly
higher last vear, up 1.53% from an average
of 391,000 in 1991 to an average of 397,000

TABLE 3
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in 1992, The average spot price for the
OPEC basket of seven crudes for the year

1992 was USS 18.41 per barrel compared to
USS 1866 per barrel in 1991 and

USS 22.26 per barrel in 1990 (rable 3). The
average prices for Brent Crude and West
Texas Intermediate in 1992 were USS 19,30
a barrel and USS 20.55 a barrel, compared
to LSS 20,10 3 barrel and USS 21.60 a bar-

rel respectively, in 1991.




TARLE 3
AVIRAGE CRUDE O1L I"RICES
(LI585 per barral)

gl RRENT wTI®
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Several uncertaintes will continue to
exert an influence on the world o1l marker
this vear. On the supply side, the capagity
expansion plans of a number of OPEC
countries, the expected rise in Kuwait's oil
output, the likelihood of further declines in
oil production from the former LISSR
states and the possibility of a resumption
of Iragi oil exports. A number of OPEC
countries are continuing with their planned
oil production capacity increases. In par
vicular. Iran has stated that it is sill on
course to meet it target of 3 mb/d of sus-
tainable capacity by the end of 1993 and
Saudi Arabia is moving towards its plmnml
10 mb/d while Kuwait's oil output is ex-
pected 1o rise by 0.5 mb/d during the yoar
to an average of 2 mb/d,

W]
T i i}
World Ol Damand 657  6H.2
OECD 3.1 L
Non-OECD 74  2R7
Mon-OPEC Supply +
OPFEC NGL 414 415
implisd Call on OPEC Crude 233 5.7
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TABLE 4
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18.%
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According to the International Energy
Agency, the output of former USSR is
projected o decline by 1 mb/d in 1993 o
8 mb/d. This, wgether with the projected
rise in world oil demand of 0.5 mb/d, will
bring forth an average increase in demand
for OPEC oil in 1993 of 0.6 mb/d (table
4). This increase will make it possible for
several OPEC members to maintain last
vear's levels of production with pqmi,l:niu
increases later in the vear. The implication
of all this is that the average price of oil in
1993 is likely to remain close o the 1992
level, Even at its expected peak in the

fourth quarter of 1993, the call on OPEC
at 26.5 mb/d would hardly strerch OPEC's
anticipated capacity of aboutr I8.3 mb/d
(excluding Iraq).
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THE NATURAL GAS MARKET

While Qil continues to dominate the
world energy scene, accounting for around
40% of primary energy demand, its posi-
tioh of supremacy has steadily been eroded
with natural gas being the main hl:m:l'iq.iqry
(tigure 1), Today, natural gas accounts for
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almost a quarter of the energy consumed
world-wide and this share 15 set o con-
tnue to grow in the 1990%, Auuu.'djng [1%]
the International Energy Agfn;y. world
demand for natural gas is likely 1o increase
by 68% during the period 1992-2000 from
its level in 1991 of around 1,982.1 billion
cubic meters (1,800 mtoe). The demand for
natural gas in each of the major gas con-
suming regions has changed since the mid-
1960°s and the development of gas con-
sumption has followed quite different paths
in each marker.

While natural gas has many nd%‘anuﬂes
as a fuel (clean, convenient, versatile and
possibly even more abundant than oil), it
has not yer been fully exploited. This fai-
lure stems partly from the geographical re-
moteness of much of the world's gas com-
bined with the relative difficulty of trans-
porting it over long distances. In the elec-
tricity generation market there has been a
distinet change of sentiment in many
OFECD countries away from the previous
concern that gas was too ‘noble’ a fuel to

be used in power generation towards a
growing appreciation of its environment
and economic advantages in that role. In
the future and under the right conditions
gas could well be used as a transportation
fuel in its own right, quite apart from its
likely use in the production of fuel addi-
tives to meet clean air legislation in many
consuming countries,

Indeed, the growing concern over
global warming and the potential threat to
the earth's environment from increasing
emissions of carbon dioxide due to the

burning of fossil fuels is threatening to

erode further the dominance of coal and
oil, As a result, natural gas 15 hkely to be

the only fuel to gain. Favourable prices of
gas relative to oil, as was the case in the
‘70s and early '80s, the inherent charac-
teristics of versatihty, the convenience and
cleanliness, and the industrialized world
rising  preoceupation with environmental
concerns are likely to continue 1o generate
additional demand for natural gas.



THE REGIONAL GCC ECONOMY

The resilience of the economies of the
Gulf Cooperation Council was  de-
monstrated again in 1992, The financial
burden generated from the Gulf crisis has
been mostly cleared and the stability of ol
revenues at 1991 levels made it possible for
fm'l:rnmr.'nti of the region to implement
arger budgetary expenditures. This, to-
gether with the low level of interest rates
an the various Gulf currencies in line with
dollar interest rates, and the surging busi-
ness confidence, helped support the tempo
of economic growth in the region, The
banking sector experienced healthy recov
ery and industrial production realized sig
nificant gains. Various public sector pro-
jects were implemented while the private
sectors increased their participation in the
GCC ecconomies.

The economies of the Gulf are still on
the rising segment of the current business
cycle. The rupnaround in activitles started
\n 1990 with both the surge in oil prices
and production levels following lrag’s in-
vasion of Kuwait, The region’s oil revenues
jumped from S8 45 billion in 1989 to ap-
proximately UsS 65 billien in 1990 fueling
growth in overall GDI. It was generally
oil and government related activities that

spearheaded growth in 1990 with private
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cectat activities picking up in the following
fwo years,

The region’s oil revenues prevailed at
sround USS 70 billion in 1991 and 1992 al-
lowing governments 1o implement expan-
sjonary fiscal policies. The lower cost of
borrowing and surging business confidence
boosted the region’s private sector ac
dvities. In Saudi  Arabia, the region's
largest economy, nominal GDP growth
cates are estimated at 6.6% and 5.0% lor
1991 and 1992 i'q.“ipn"tivnh'. while the cor-
responding growth rate in the UAE 15 es-
timated at 0.2% and 2.2% respectively,
Kuwait made outstanding progress in re-
construction including the rehabilitation of
s o1l industry atr a time when its non-oil
sectors continued to adjust 10 lower levels
of ecconomic activity, Bahrain and Oman
maintained the uptrend in economic ac-
tivities that started following the end of the
Gulf crisis with estimated growth rates of
35% and 9% respectively, following
strong growth rates of 12% and BA4% te
spectively in 1991 Domeetic demand in
the various Gulf states has been on the rise
in 1992, while businesses implemented in-
vestment plans in services and industry,
This had backward and forward linkages
with other sectors including construction,
¢ nance, trade and communication SErVICes,
4l of which recorded good growth rates.



THE REGIONAL GCC ECONOMY

The resilience of the economies of the
Gulf Cooperation Council was  de-
monsteated again in 1992, The financial
burden generated from the Gulf crisis has
been mostly cleared and the stability of oil
revenues at 1991 levels made it possible for
governments of the region to implement
larger budgetary expenditures. This, to-
gether with the low level of interest rates
on the various Gulf currencies in line with
dollar interest rates, and the surging busi-
ness confidence, helped support the tempo
of economic growth in the region. The
banking sector experienced healthy recov-
ery and industrial production realized sig-
nificant gains. Various public sector pro-
jects were implemented while the private
sectors inereased their participation in the
GCC economies,

The economies of the Gulf are still on
the rising segment of the current business
evele, The wirnaround in actvitles started
in 1990 with both the surge in oil prices
and production levels following Iraq's in-
vasion of Kuwait. The region’s oil revenues
jumped from USS$ 45 billion in 1989 tw ap-
proximately USS 65 billion in 1990 fueling
growth in overall GDP, It was generally
oil and government related activities that
spearheaded growth in 1990 with private

sector activities picking up in the following
TwWo years,

The region’s oil revenues prevailed ar
around USS 70 billion in 1991 and 1992 al-
lowing governments o implement expans
slonary  fiscal |'u:11i¢.it:.-;. The lower cost of
horrowing and surging business contidence
boosted the region's private sector ac-
tivities. In Saudi Arabia, the region’s
largest economy, nominal GDP growth
rates are estimated at 6.6% and 5.0% for
1991 and 1992 respectively, while the cor-
responding growth rate in the UAE is es-
umated ar 0.2% and 2.2% n.-#.pr.*u:tivehf.
Kuwait made outstanding progress in re-
construction including the rehabilitation of
its oil industry at a time when its non-oil
sectors continued to adjust to lower levels
of economic activity. Bahrain and Oman
maintained the uptrend in economic ac-
tivities that started following the end of the
Gulf ermis with estimated growth rates of
3.5% and 9% respecuvely, h'.-li-:lnwi.n;;
strong growth rates of 12% and B.4%: re-
spectively in 1991, Domectic demand in
the various Gulf states has been on the rise
in 1992, while businesses implemented in-
vestment plans in services and industry,
This had backward and ftorward linkages
with other sectors including constructon,
finance, trade and communication services,
all of which recorded good growth rates,




THE DOMESTIC ECONOMY

Quatar has taken significant steps to as-
sure its future as a major gas exporter, In

December 1992, a landmark deal was
signed berween QGPC  (Qatar  General

Perroleum Curpnnuiun} and Maobil for the
establishment of a new joint venture
liquefied natural gas (LNG) project in
Qatar, the Ras Laffan Liquefied Natural
Gas Company Limited. The new venture
(70% QGPC and 30% Mobil) envisages a
eapacity of up o 10 million tons/year (mt/
v) of LNG with a production start-u

targeted for 1997/98. This, together witl:
the Qatargas project on which work is al-
ready underway, raises Qatar’s program-
med LNG supply capacity by the end of
the decade to 16 mu/y, This volume is ear-
marked for markets in the Asia-Pacific re-
gion where demand for LNG is expected
w grow by 50%, or an additional 18-20
mt/y by the vear 2000. The new LNG deal
also clearly establishes Mobil, which al-
ready has a 10% stake in Qatargas, as the
leading foreign partner in Qatar’s drive
become a big player in the international gas
business.

Meanwhile, work is underway on
Qatar’s  first LNG  project, the Qatar
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Ligquefied Gas Company (Qatargas), with a
capacity of up to 6 mt/y, Chubu Electrie
Company of Japan has already signed a 25-
vear sales and purchase agreement for the
delivery of 4 mv/y of LNG beginning in
1997, Both Korea and Taiwan indicated in-
terest in purchasing Qatan LNG in the
range of 2-3 mt/y each; This is likely to be
supplicd by the Ras Laffan venture, Qatar
already embarked earlier last vear on gas
production from Phase 1 North Field De-
velopment Project with a production of
800 million cuft./day of natural gas,
450,000 v/y of LPG and 35,000 b/d of con-
densates. All the gas output of this project
is earmarked for the domestic market for
use in power and desalination plants as
well as new gas-based industries, with the
hiquids being exported, The dry gas avail-
able until the new industries are buily, is re
injected in the Dukhan field.

QGPC has also concluded two more
LNG agreemients, A joint venture was
signed on  September 3, 1992 between
QGPC (65%), Snam (30%) and Bunker
Hunt (3%) establishing the Qatar Europe
LNG Company Lid. (Eurogas) with a
capacity to produce 6.1 million barrels per
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THE REGIONAL GCC ECONOMY

The resilience of the economies of the
Gulf Cooperation Council was  de
monstrated again in 1992, The financial
burden gencrated from the Gulf erisis has
been mostly cleared and the stability of il
revenues at 1991 levels made it possible for
governments of the region to implement
larger budgetary expundlrmea This, to-
gether with the low level uf interest rates
on the various Gulf currencies in line with
dollar interest rates, and the surging busi-
ness conhidence, helped support the tempo
of economic growth in the region, The
banking sector experienced healthy recov-
ery and industrial production realized sig-
rufn:.m: gmns Various pub]n,. SECIOF Pro-
jects were implemented while the private
sectors increased their participation in the
GCC economies.

The economies of the Gulf are stll on
the rising segment of the current business
cycle. The turnaround in acnvitles started
in 1990 with both the surge in oil prices
and production levels following lrag's in-
vasion of Kuwait, The region's oil revenues
iumpr.ﬁd from LSS 45 hillion in 1989 o ap
proximately US$ 65 billion in 1990 fueling
growth in overall GDP. It was generally
oil and government related activities that
spearheaded growth in 1990 with private

sector activities picking up in the following
IWO Years,

The region’s oil revenues prevailed at
around USS 70 billion in 1991 and 1992 al-
lowing governments to implement expan-
sionary fiscal policies. The lower cost of
borrowing and surging business confidence
boosted the region's private sector ac-
tivities, In  Saudi Arabia, the region's
largest cconomy, nominal GDP growth
pates are estimated at 6.6% and 8.0% for
1991 and 1992 rusp:&mwly, while the eop-
responding growth rate in the UAE is es-
umated at 0.2% and 2.2% respectively.
Kuwait made outstanding progress in re-
construction including the rehabilitation of
its oIl industry at a time when its non-oil
sectors continued 1o adjust to lower levels
of economic activity, Bahrain and Oman
maintained the uprrend in economic acs
tivities that started following the end of the
Gulf crisis with esumated growth rates of
3.5% and 9% respectively, following
strong growth rates of 12% and B.4% re-
spectively in 1991, Domectic demand |
the various Gulf states hax been on the rise
in 1992, while businesses implemented in-
vestment plans in services and industry.
This had backward and forward Iink.lhf.'
with other sectors including construction,
hinance, trade and communication services,
all of which recorded good growth rates.
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THE DOMESTIC ECONOMY

Qatar has taken significant steps to as-
sute ity future as a major gas exporier, In

December 1992, a landmark deal was
signed between QGPC (Qatar  General

Petroleum Curpurntiun_] and Mobil for the
establishment of a new joint venture
liquefied natural gas (LNG) project in
Qatar, the Ras Laffan Liquefied Natural
Gas Company Limited. The new venture
(70% QGFC and 30% Mobil) envisages a
cnpnm:}r of up to 10 million tons/year (mt/
v} of LNG with a production start- ur;
targeted for 1997/98, This, together wit
the Qatargas project on which work is al-
ready underway, raises Quauar's program-
med LNG supply capacity by the end of
the decade to 16 mt/v, This volume is ear-
marked for markets in the Asia-Pacific re-
gion where demand for LNG is expected
to grow by 50%, or an additional 18-20
mt/y by the year 2000, The new LNG deal
also clearly establishes Mobil, which al-
ready has a 10% stake in Qatargas, as the
leading foreign partner in Qarar’s drive o
hecome a big pl;ycr in the international gas
business.

Meanwhile, work 15 underway on

Qatar's first LNG  project, the Qatar

Liquefied Gas Company (Qartargas), with a
capacity of up to & mt/y. Chubu Electric
Company of Japan has already signed a 25-
year sales and Furch:l.'.n agreement for the
delivery of 4 mt/y of LNG beginning n
1997, Both Korea and Taiwan indicated in-
tercst in purchasing Qatari LNG in the
range of 2-3 mt/y each; This is likely to be
supplied by the Ras Laffan venture, Qanar
already embarked earlier last vear on gas
pmdui::iqn from Phase 1 North Field De-
velopment Project with a production of
800 million cufi/day of natural gas,
450,000 t/v of LPG and 35,000 b/d of con-
densates. All the gas output of this project
is earmarked for the domestic marker for
use in power and desalination plants as
well as new gas-based industries, with the
liquids being exported. The dry gas avail-
able until the new industries are built, is re

injected i the Dukhan field.

QGPC has also concluded two more
LNG agreements. A joint venture was
signed on  September 3, 1992 berween
QGPC (65%), Snam (30%) and Bunker
Hunt (5%) establishing the Qatar Europe
LNG Company Ltd. (Eurogas) with a
capacity to produce 6,1 million barrels per
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day b/y of LNG, all designated for Europe
and deliveries are projected to begin in the
second half of 1997, QGPC has also in-
inaled an LNG agreement with Elf
Aquitaine but not much progress has yet
been made on this deal. The net effect of
all these projects will, of course, be the
transformation of Qatar into an essentially
gas-based economy. It should also ensure
the development of a much larger service
gconomy to meet the requirements of the
various downstréam ventures.

During the interim of these negotia-
tions, QGPC has proceeded with developing
a major port facility at Ras Laffan that can
handle an annual export of around 20-24
million tons of LNG. The Ras Laffan In-
dustrial Area will be one of the largest
ports in the world, serving LNG, conden-
sates and products,

Intensive development work is also
underway to maintain oil output at about
400,000 b/d. Improved recovery techniques
and renewed exploration have raised hopes
that a sharp decline in production can be
postponed for at least the next 25 years, In
recent vears, average oil production of
400,000 barrels a day has contributed 25%-

5% of gross domestic product. In 1991,
oil made up 34% of GDP and more than
80% of exports. At QGPC there 15 no
doubr that the principal task 15 to maintain
current levels of output and earnings until
the advent of the gas age.

THE OUTLOOK

Economic outlook remains positive
this vear, given the eupm:innlr}' budget
for 1992/93 and with The Qatan Rival in-
terest rates at relaovely low levels, Quatar
has abolished ity fixed interest rate struc-
ture in favour of a floating one and rates
have been trending lower over the past two
vears giving a boost 1o domestic borrow-
ing.

TABLE &
JATARS BUDGLE %
{ QR million )
1R8O Fa ]| ILAIR M 1991/9) % Change
{Adiual) {Anuial ) (Hudgan) (Budgei)  19R1%} 7 (9] 0]
Toral Revenues 5,834 7,786 8,438 9,607 133 %
Total Expenditures 11,482 11,709 11,706 12,399 6.0 %
Currant 9,969 9,920 9,911 10,114 20 %
Capital 1,513 1,789 1,795 2285 2%
Deficit -5 648 -3,923 -3, 266 -3,792  -l46 %
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AUDITORS' REPORT

TO THE SHAREHOLDERS

We have audited the financial statements of Qatar Natonal
Bank 5.A.Q. set out on pages 22 to 25 in accordance with
International Auditing Guidelines, We have obtained all the
information and explanations we required for the purpose of our
examination.

In our opinion the financial statements present a true and fair
view of the state of affairs of the bank at 31 December 1992 and
of the results of its operations and the source and application of s
funds for the vear then ended in accordance with accepted banking
practice in Qatar as deseribed in note 2 (g), Furthermore, in our
opinion the financial statements comply with Qawr Commercial
Companies’ Law No, 11 of the year 1981 and the bank's articles of
association, Alse, in our opinion proper financial records have been
kept and the contents of the Directors’ report which relate 1w the
financial statements are In agreement with the bank's financial
records.

We are not aware of any violations of the above mentioned law
or the articles of associaton having occurred during the year which
might have had a material adverse effect on the business of the bank
or on its financial position,

A. Mekhael, F.C.C.A,

of Ernst & Young

Auditor's Registration No, 59
Doha, 31 January 1993



QATAR NATIONAL BANK S.A.Q.

BALANCE SHEET
Year ended 31 December 1992

N Rt R
ote ‘500 "800
ASSETS ol %
Cash and short term funds 3 448,371 317,144
Deposits with banks and other

financial institutions 4,303,500 3,943,298
Loans and advances to customers 9,388,959 8,741,580
Investments 4 383,105 169,538
Fmprn}r and tquipmcnt 3 57,237 52137
Orther assers f 245,228 327 447
TOTAL ASSETS 14,826,400 13,553,144
LIABILITIES AND
SHAREHOLDERS' FUNDS
Due to banks and other financial

institutions 7 3,510,429 1,686,572
Customers' depu:iu and pruui:ian for

eneral banking risks 9,071,137 9,863,594
Crther liabilities 274,796 301,949
Proposed dividends 8 66,150 56,700
Total habilities 12,942,702 11,908,817
SHAREHOLDERS' FUNDS '
Share aniul 9 283,500 189,000
STALULOrY Peserve 1€ 283,500 189,000
General reserve 18 1,310,277 1,259,906
Retained carnings 6,421 6,421
Total shareholders' funds | ,B83,698 1,644,327
TOTAL LIABILITIES AND

SHAREHOLDERS' FUNDS 14,826,400 13,883,144
Letters of eredit, acceptances,

suarantecs and other obligations on

Bch:lf of customers 11 4,382,570 2.272.315

H.E. Sheikh Mohamed
Bin Khalifa Al-Than

Chairman

Deputy Chairman

H.E. Saleh Abo Dawood
Al Muhanadi

Hani Osman El Dana

General Manager

The attached noiee 1 fo 13 form pary af these financial raremnii,



QATAR NATIONAL BANK 5.A.Q.

STATEMENTS OF INCOME & RETAINED EARNINGS
Year Ended 31 December 1992

1992 1991
Notw QRSE0 QR'000

STATEMENT OF INCOME
Interest income 1,018,645 1,119,781
Interest expense 684,992 783,803
Net interest income 333,653 335,978
Orher income 12 123,930 88,156
OPERATING INCOME 457,583 424,134
Gieneral and administration expenses 13 142,460 147,185
Depreciation 9,602 6,917

152,062 154,102
PROFIT FOR THE YEAR 305,521 270,032
STATEMENT OF RETAINED
EARNINGS
Balance at beginning of the year 6,421 6,421
Profit for the year 305,521 270,032

311,942 276,453
Transfer to statutory reserve 1a 94,500 =F
Transfer to general reserve 10 50,371 213,332
Propased dividends 8 66,150 56,700
Praposed issue of bonus shares 9 94,500 —
305,521 270,032

Balanee at end of the vear 6,421 421

o ! —— e

The attached noes 1 o 18 form parr of these finanaial srarements



QATAR NATIONAL BANK 5A.Q.

STATEMENT OF SOURCES & APPLICATIONS OF FUNDS

SOURCES OF FUNDS

From operations:
Profit for the vear
Charge not involving the movement of
funds:
anrtci:t]url

Total generated from operations

Other sources:

Net book amounts of property and
equipment disposals

Decrease in investments

Total sources of funds

FUNDS APPLIED

Putchase of property and equipment
Increase in investments
Dividends

Total apphications of funds

INCREASE IN NET BANKING ASSETS

Arsing from movements in:
Loans and advances to customers
Customers deposits and provision for
gﬂ\:rnl b:nE'ln risks
Due 10 banks mg other financial
institutions

Orther assers and labilives

Cash and short term funds

Deposits with banks and other financial
institutions

The atisched noten | o 15 fors part of theie financial

Year Ended 31 December 1992

1992 1949
QR'500 QR'6%

308,50 270,032

9,602 6917
TR 376,949
1,021 157
_ 2,549
316,144 339,955
15,723 9,154
213,567 e
66,150 56,700
295,440 65,854

20,704 274,101

645,379 2,398,072
792269  (1,313,794)

(1.843,857)  (134,264)

[+r:-a,zu9i 950,014
(64,516) 868
131,227 (B8,943)

160,202 (384,834)
10,704 274,101

ArdEAMENEE



QATAR NATIONAL BANK 5.A.Q.

NOTES TO THE FINANCIAL STATEMENTS

I ACTIVITINS
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SIGNIFICANT ACCOUNTING POLICIES
(8] Adeounibng dinveminn
The finangial witeimenie die prepared dnder the hidiodigsl i
arnfyudifjam
ib} Vorslgn curmncies
(1) Porsign durrenay iransadunm are recorded a0 rum of
wuchange ruling si the valu doimy of ihe irsnssdibons
spil any penilung gelie or lowses sie whan w lncoms,
(U} Ao and labiliies in foreign currencios ai ihe balanse
ihiel daie aie aremiload @ e year end oo of
exchange snd any rosiliing gaine oF loses sre 1aken 10
Titdnive,
fhil) Poreign vurreney guing or fosses, realing from forsand
sughanje contracu anwred ne in connection with
|oann and depoiins; and which are iranalsiml o Qatai
Blyals &t raves ol wachange rullng s the dates on which
the contradia sré entered (i, dre idheh 0 hemne firn-
e over the wrms of thy conredia
(v} Commimmena  relaing w0 oher forsand  eschange
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(i} Iaveatinanis
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{d) Deopreciating
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Year Ended 31 Decembor 1992
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