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Head Office & Branches
Hoad Giflce

P.O. BOX 1002, DOHA
Tﬁ|ﬂﬂfﬂﬂhiﬂ Adrreas Oatarbank
Telex 4064/4212/4357 Qatbnk Dk
Dealing Room 4635 Qbklex Dh
Talephone Number 4135171 (16 Lings)
oaling Room 413780, 430324

QGatar Branches
Doha Branches

Main Branch

F.0. Bax 1000. Doha

Talegraphic Addross; Qatarbank

Talax: 4387 Oatsnk Dh

Talgphona Mumbers 413691 (18 Liness)

Mushairob

PO Box 1018, Daha

Taolex: 4845 Qmbonk On

Tolephono Numbar: 423464, 423043
424077, 424132

Alrpart Maad

P.O.Box 32562, Doha

Telephone MurmBer: 328125, 328068
328866, 435274

Al Sadd
P.0O.Box 5360, Doha

Telox: S0B0 Oatbak Dh
Tolephone Number: 420424, 420425

A20480, 441822
Doha Alrport
Talaphona MNumpar: 425500
Guit Hotel

Talaphane Mumbar. 3286006

Qatar Univeraity/Male
Telaphona Mumber 082619, 002033

Qatar Unlveraity/Famale
Talephone Mumbar: H93500

Bharaton Hotsl
Talaphone Mumber: 831104

Other Locations

Umm Sald
PO, Box 10080, Umm Sald
Telaphons Mumbar 771628, 771781

Al Khor
P.D, Box 20030, Al Khar
Talophone Mumber 730127, T31888

Al Shamal
P.0.Box 130222 Al Bhamal

Tolaphone Mumbsr, 711246
Faralgn Branches

London-Cliy

1368-141 Cannon S

London EC4N SAH

Tolagraphic Addross Qatarbank, London
Talak! BEDIN Cabhk O

Fax' 283-1636

Tolophona Mumber: 203-3811

Daallivg Rooim:

Talaphons Numbar F03-3738

Wasl End

3G Curzon Stroe|

Lardan WIY TAF

Tolox: 280888 GQnbour G
Talophone MNumber 403-7411

Paris

17 Avariue Maliginon

TROOB Paris

Tolegraphic Address. Cataibank, Pars
Tolax. 641344 Cniarok

Fax 4208-1068

Talephona Numbaer, 4350:5812
Daaling Room;

Talophone Mumbar 4350-8012
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H.H. Shalkh Khallla Din Hamad Al Thanl
Thii Emir ol Qitar
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Chairman’s Statement

It gives mo great ploasura to prasent 1o you tha annual reporn and the resulls of your Bank for tha year
gndod Docembar 31, 18987,

The past yoar was notable for lower oll prices relalive 1o projections, Lowar pricos, an increase in the market
share of non-OPEC producers and a marginal increase in worldwide demand caused a budget defialt faor
moal OPEC countries, Including the State of Qatar.

While most Banks saw only a moderate growth in profits in 1987, Gatar National Bank posted record profits
for the year of GR.181.4 million, up 104% over the previous year's figure of QR.83.8 millon. As the loas
resorve was already andequate o cover all non-parforming loans, the Bank did not need further provisions
for loan loeass in 1987, craaling a alight decrease in fotal oxpansas comparad with 1986, Thia docroass i
oxpansos cambingd with alable revanue growih, caused the dramatie Ingfeass in the Bank's profite and
raturnia. Durlng 1987, tha Bank's relurn on average neaala (1.90%) and retlurm on average sharsholdars’
l-l:lLl|t|'||r (22.81% ) ahowad aignilicant improvamants aver (he prévious year and were excaptionally hlph by
international standards,

During the past year, Qalar Natlonal Bank continued 1o expand the range and quality of services 1o its
customars and mademize its oparations. Tha Bafk remaifed laithiul 1o (18 palicy of supparting the growth of
the Country's economy, with cradits exiended increasing 13% from QR.4.9 billion at the end of 1986 1o
QR.5.5 billlon at the end of 1887, The Bank's share in the total credit extended by all Banks in the State also
roan slightly from 62% in 1886 fo 63% In 18R7.

Tolal asaats showed an ingreass of 23.3% from QA9 billion in 1986 1o GA.11.1 bllllon in 1987, Liabilitiss
incrongsed at a similar rate with our share of local deposits incroasing from 468% In 1986 to 49% in 1087

Congiderabloe attention was also paid 1o the Bank's lending policies with progress being made in savaral
loan workout siluations and In recovery management. Cradll quality has improved aignificanily and aur

rosorvas have reaghad an adequate level for any conlingency. In addition 1o providing QR.25.2 million in
dividenda to sharaholdars, wo sol aside QR. 170 million Tor ganofal roforvad, aclaly 1o incranss the Bank's
capilal base for uture growih, The Bank ended 1987 with 77% of all resarves and provisions in the blnhlnq
soctar of 1he local aconomy and 1o1al eguity egual 1o 8 25% of 1ol assels, again & maasure thal is high by
inlernational standards,

I would like to expross hore our deep gralifude and sincere thanks to the Emir, Mis Highness Shaikh Knalifa
Bin Hamad Al Thani and o the Halr Apparent, His Highnoss Shelkh Hamad Bin Khalifa Al Thanl for thair
continued suppor.

| would like also to thank the members of the Board of Directors for their efforts and the Bank's managament
and staff for oarying out their duties efficiantly.

Giod willing, the Bank will continue Its progress, growih and prosperity.

Abdul Aziz Bin Khalifa Al Thani
Chalrman,
Board of Directors
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Board of Directors

Chalrman

His Exeellancy Shelkh Abdul Aziz Bin Khalla Al Thani
Minlatas af Finance & Peirolsum

Mambara

Mr,
BAF,
Mr.

MF

BAF,
M.

Anmad M. Suwaidi
Abdillah Abdulghani
Yousul Jasem Darweosh
Anmad Mannai

Haider §. Haider
Abdylkadic Al-Cladi

Gonaeral Manager

M

Abdulln Khalid Al-Altiya
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Report of the Board of Directors

Tha Board of Directors prasents the annual report of the Bank lor the year ended December 31, 1987, This
raport includes the Statement of Income and Retained Eamings, the Balance Sheet and the Changes in
Financinl Posilion & Changes In Shareholders’ Equity.

The past year was dominated by three major financial events, Firsl, depressed oll prices contributed 1o a
decling in révenues for mas! oll producing countries. Second, the lower value of (ke U5, Dollar advarsely
affected the Qatari economy with the price of many impored goods rising dramatically, Finally, world
financial markels axparenced a l|ﬂﬁ|"|:|l|'|1 dacling in tha value of sgquity shares in Octobar.

Dasplie theas difficult economic and financial condlions, tha Bank grew al a stable rale and continuad 1o
Improve s capilal bage,

Growth was achieved primarily through an increasa n the range and gquality of sarvices to local and
overseas customars, A state-of-the-ar banking Infarmation system Is being implemented and slaps have
bean taken to strengthen the Bank's dealing room and the managomant of (s fareign branches. Significant
progross has also been made in credit control and loan recovery,

The profit for 1987 was QR.191.4 milion of which GR.25.2 milllon was sol Aside as a dividend to
shareholdars, OR170 milien from 1987 profits and the previous year's rolained earnings wera alss
tranaforrod io ganaral rasarves. This record loval of profita and increased resarves are in keoping with tha
Directors’ desire to bulld an even stronger capital base for furthar growih, Eecta af the recent slock market
crash ware substaniially mitigated by the Bank's policy of investing most excoss funds In the interbank
doposlt markat rathar than the more volatile agquity markels,

Tha Board of Directors welcomas [his opportunity 1o axtand its sincere gratiluda and appraciation 1o the
Emir, Hia Highness Shaikh Khallfa Bin Hamad Al Thanl, and 10 the Helr Apparent, His Highneas Shaikh
Hamnd Bin Khalita Al Thanl for their suppor.

Wa also would like 1o axpresa our thanks 10 all the Bank's personnal lar thair olfforts on the Bank's bahalf.

Board of Directors
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Statement of Income and Retained Earnings
lai ihe yaar andad Ak &1 Dasambar 31al
1987 19046
Qaiar Rlyala Qatar Aivals

INCOME:
interosl earned, commisalon racelvoed,

profil on exchanges and olhaf ngoMme 821,907 148 B37.885,125
EXPENSES:
intereal paid, gonoral and administrative

gxponses, provisions and other expensos T30,488, 389 744,066,271
Mol income for the year =— Mota 12 191,441,758 83,708 B54
Aatained earnings at January 1 10,410,842 11.811.688
Mot incoma avallable for appropriation 201 .HE:..;T: 105.610.842
APPROPRIATIONS:
Proposed cash dividends 25,200,000 25,200,000
Transler to slalulory resarve — 42,000,000
Trangfar (0 gonafal rsonve 170,000,000 28,000,000
Tolal proposed approprialions 185,200,000 895,200,000
RETAINED EARNINGS AT DECEMBER 11 6,052,598 10,410,842

Tha accompanying noles drd an integral part of theas sldlaments.
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Balance Sheet

for (hee yoar ended as af Decembas 318

g

ASSETS 1987 1088
Catar Riyals Cintar Hiyals
Cash and due from banks 5,256,007,808 3,087.053.427
Trading securities 54,155,824 63,110,604
Biils discounted 121,002,233 109,338,627
Loans and overdrafis, leas 5,426,064,012 4,817,943 401
allowanco for loans and overdrafts
lonsos
Acerupd Iniorost and olher agsals — Maoto 3 133,257,838 95,047 018
Cuslomars’ accoplance liability 43,914,540 32,882,002
Invastment sacuritios — Note 4 72,308,158 32,124,738
Property and equipment, nol = Nole & 28,151,682 24,876,377
TOTAL ASSETS 11,136,560,100 9.031.967 0982
e e e— ]
Customars’ liabilities on lalterm
ol guaranies, letiers of cradit,
and forward currancy
contracts - conir 3.860,845.808 1.738.051.487

The accompanying nolas are an inlegral part of theae statements.

e

12

ABDULLA KHALID AL-ATTIYA
General Manager
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Balance Sheet

far the ymar ended &8 &l Dacambar 3180

LIABILITIEE AND SHAREHMOLDERAS' EQUITY 10E7 1 GG
Qainr Riyals Cainr Riyals
LIABILITIES:
Demand doposita, aavings, 7.930,349,958 0,666,281 ,540
time depoasita including
general proviaions
Due 1o banka 1,763,846, 606 1,189,306,928
Accoplances outstanding 43,914,540 32,052 002
Dividends payable — Note & 28,840,883 28,238,003
Provigions and oocruad intoros
— Note 7 348 915,305 285,899,991
Other liabilitles — Nole B 897,540,330 101,078,758
TOTAL LIABILITIES 10, 217,607,502 B,2B1,557.140
SHAREHOLDERS' EQUITY:
Share capital! 1,260,000 ordinary shargs at 126,000,000 126,000,000
Siatutory resarve — Nole @ 126,000,000 126,000,000
Gonoral resarve 660,000,000 490,000,000
Ratained aamings 8,852,508 10,410,842
Sharsholders’ equity 918,852,508 752,410,842
TOTAL LIABILITIES AND
SHAREHOLDERS' EQUITY 11,136,560,100 8,033,867 002
M —_——
Liabilities on lettars of guaraniee,
|ptiora of credit, and forward
gurrancy ocontracls — conira 1,730,061 467

3,860,845,098

ABDUL AZIZ BIN KHALIFA AL THANI
Chalrman,

Board of Direclomn

The accompanying notes are an integral part of thede stalements.

1
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1967
Qatar Riyals
FINANCIAL RESOURCES PROVIDED: P ———
OPERATIONS
MNal incoma 181,441,758
Depraciation 2,202,747
Provision for loan iosses 49,400,614
Total resources provided by operalions 14&12&#!?;
INCREASE IN
Damand depoaita, savings, lima deposits
including genaral provigions 1,273,088,412
Duo to banks 574,230,747
Acceptances outstanding 10,961,838
Provisions and accrued interost B1,215,314
Dividends payabla 404,880
Othar liabilities —
REDUCTION IN
Cash and dus from banks P
Trading securitios 8,054,871
1,044,844 882
2,191,980.679

The accompanying notes are an integral part of these statements,

"‘\

Statements of Changes In Financial Position

lor ihle yoar énded as 6l Decembad 31st

1986

Qutar Aiyals

83,708,854
1.767.0864
12,040,567

107,645,345

786,780,917
11,205,718
42,439,930

7.652.480
34,881,381

438,030,590

T e

1,301,000,006

————— A

1,408,646,341

14
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Statements of Changes in Financial Position

\ The accompanying Noles are an integral pan of thase Hatements.

— P o

1887 10688
Qatar Alyals Qatar Riyals
FINANCIAL RESOURCES APPLIED: e —— ——
INCREASE IN
Canh and due from banka 1,390,064,378 i
Trading sacuritios — 22,743 BR7
Bills discountad 12,563,606 7.640,738
Loans and overdrafis 658,321,126 1,265,060 645
Accrund Interesi and other asasis 37,200,020 21,621,670
Cusiomers accepiancos 10,981,838 11.206.718
Invesiment ascuriies 40,181,420 4,080,627
Property and equipmant 5,858,062 1,056,383
Cash dividends 25,200,000 18,800,000
REDUCTION 1N
Cihar liabilitios 3,839,429 —_—
Due 10 banks = 88 436,792
2.191,000,870 1,408, 646 241

1]
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Notes to Financial Statements

iof Ine yaar anded a8 6 Decembar 31m

STATUS AND ACTIVITY

Ciatar National Bank - S.A.Q., I& incarporaiad as a commarcial bank, with its head office in Catar, undaer
Amari Deores No. 7, issusd in 1684, The Bank opaiatas ihrough |ia branches in Oatar, United Kingdom
and France.

Tha accompanying financial stalemenia include the assals, iabilities and resulls of operations of all the
Bank branches in Qatar, United Kingdom and Franca, All malerial (nter-branch balances, income and
axpanses, ara eliminated.

SIGNIFICANT ACCOUNTING POLICIES:

(@)

(B}
(e

(d

(@)

"
(@)
{h)

Intarest incomo on (sans and advancos (& caltulated over the outstanding principal and intorast
balances on a dally basis.

Intarest on bills discountad & collegiad in advanca and is recOtharognized as iIncoma ovar tha
pariod of the bills using the aimple interesl Mmethod.

Investmants are stated al the lower of aggrogale coal af markal, Invesimant in an allliale is
accounted for by the aguily method, Trading aecurilied are alaled &l markal,

Foreign currency transactions are racorded in Catar Riyals al the rales of exchangs rullng al the
date of each transaction. Assets and liabllities in foreign currencies al year and are transiated
including opan forward contracts fo Qatar Riyais at the spot rates of exchange ruling at that date,
tranalation gaina or lossos are included In gurrent income.

Proparty and oaquipment are atated at cost leas accumulated depreciation computed on tho
slraight-line mathed over their astimaiod useful (ives,

The allowance for loans and overdrafia, Ioases is based on a review, carried oul by managamani,
h.n\r]ng ragard 1o both specilic and ganaral taciors. Tha advancas am alaled net ol this provision,
Provisions far other risks are alsc based on a raview by managamant, and are included In llablliles,
Iimerest continuas (o be booked on gradit faciiies unnl & tme whon legal regquiremants necossilato
thai the acorunal of Interest be suspanded, A correspanding pravision |8 made for the full amaunt af
augh Interast.

Stal and of aarvice indemnity and provident tund are accountad for in accardanco with tha bank
regulations and are included In provisions and acoruad oxpanaos

Transfer (o goneral reserva 9 decided by Bonrd of Dirsciors based on a propoaal by the
managamant,

Cartaln itamas in the financial slalemaents Tor tha yaar anded Docambar 31, 1088 waro reclansified 1o
agrea with the presentation followad in the year 1867,

ACCAUED INTEREST AND OTHER ASSETS:
Thase assets comprise the lallawing:

Decombar 31
1987 19088
Qatar Riyals Calar Riyals
Accrusd imarasi recsivablo O, G046 640 55.811.660
Bulllon aceounis with banks 26,604,775 30,255 210
Prapaymants and othar accounts 5,013,000 8,000,037
intar-branch ilama In iransit 2,043,713 2ty
133,267,006 5 067 818
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INVESTMENT SECURITIES
Carrying amaums and approximate marke! values of invesiment secuniies are summarized as follows:

Decamber 31, 1987

Carrying Approximate
Mol market vnlulr
Qator Riyals Gatar Hlyll‘l
Financial Institutions 18,985,303 27,537 468
Other securilies 42,038,120 42,703,029
51,023,513 70,330,497
Alliliaa 11.2HJ-;I a -
72,308, 15:! 1
—

Dmammn 31, 1988

ﬂ.ﬂ.rf]rlﬁﬂ Approximate
AL marksl value
f.‘.l_nrm Riyals Qatar Aivals
Finangial instiiutions 14,548 473 22 938 062
Oihor securltios 10,468 5667 10,482,035
25.ma, L‘HD 33,417,807
Aftillate 706 6008
a2.184.738

Tha aHiliate ia & company in Genave in which tha Bank owns ong third of its share capital, It la mainly
engaged in inveatmant and portfolio managamasnt

PROPERTY AND EQUIPMENT:

Major classifications of these assols are summarized an lollows
Dacember 31

1987 1 EHH

ﬂlil.rl ;'ﬂ}‘lll l:'.'lllnr Hivals

Land 20,880,710 20,880,710

Bulldings 20,794,956 20,794 85§

Ladsahald improvemants, fumiture

and equipmant 21,447,830 18,123,765

Molar vehicles 558,800 352,660

72,880,304 67,152,000

Accumulated depracialion 44,528,612 42,676,722
28,161.682 ?4 576,377 _/

‘I

=

¥
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Thii cogl of propary and equipmant doas not include the value of lands on which.the Ceniral Offics and
carlain branches bulldings are erected. Those Iands were granted to the Bank by the Governmant of
Catar free of charge,
6. DIVIDENDS PAYABLE:
The Board of Directors declared cash dividends at the rate of 20 per cent of oulstanding share capital as
of Decembar 31 for sach of 1987 and 1988
7. PROVISIONS AND ACCRUED INTEREST!
Decamber 31
1907 1086
Qatar Riyais Dlmm_ﬁn_ra
Accrumd Inerest payable 57,330,545 37,648,728
Provisions Included atafl Benafila 289,575,740 228,051 283
346,915,308 265 699 991
8. OTHER LIABILITES
Decambar 31
1987 1986
Qatar Riyals Dllrnf-.Hi;-;l;
Cusiomars’ malal accounis 28,804,775 33,256,218
Other accounis 5,176,685 7.340 857
Bills payablo 57,029 i.417
Sundry creditors and others 65,701,841 58,835,800
inter-branch itams in transi —_ 1,832,327
87,540,330 101,079,758
8. STATUTORY RESERVE:
The slalutory resarve (8 reguired by 1he Qatar Monatary Agoncy by tranafering annually not iosa than 20
par cant of nat incoma unlll the reserve equials the capital. An amount of QR 42,000,000 was transiarsd
o this reserve during 1986,
10. BONUS SHARES RESERVES:
In the meeting In Decembaer 1885, the Board of Direcloms declamed 420,000 bonus shares dividend with
eflect from January 1, 1988 baing one shara for ovary two owned as of Decamber 17, 1985, Tha nominal
viilug of Ihose shares amounling 1o QR 42,000.000 was then tranaferrod from relained eamings o bonus
ahAfed reasfve accounl, Dufing 1886, this reserve was iranaferred 10 anare capital,
11, COMPLIANCE WITH CERTAIN REQUIREMENTS BY QATAR MONETARY AGENCY:
{8) Tha Qatar Monetary Agency reguires all banks in Qatar 10 mainiain cash deponits with it, froo of
intoros!, al spocilied percontages of the customers’ diferent types of deposita with the bank, as
from March 15, 1986, The porcaniage rates are io be appliod io the respeclive depogil balance with

tha bank as on 15th of aach month.

g
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An amount aof QR 156,824,000 and OR 142 486,000, Included in cash, current accounts and
deposils with banks, ns of Decomber 31, 1887 and 1888 respectively, ia dapositad with Catar
Monelary Agency lor ihis purposa.

{b) With effect from August 18, 1986 iha Qatar Monetary Agenoy required that capital and resarved
ahould not be leas than @ per ceni of the bank's total assols

(¢} Genaral reserve as of Decambaer 31, 1887, includes & faserve created by the Bank of 1 per cent al
gross customers’ foans and advances in order 1o comply with the Qatar Monetary Agency
requiramants.

NET INCOME:
The increnss in tha nal incama fof the year 1887 compared with 1866 is dus mainly 1o the decreast in
amouni of provisions taker fof the yaar 1987 accounts compared with 1988, This decrease is due fo the

adoquacy of pravisions Brought forward from 18040

CUSTOMERS' PORTFOLIO UNDER BANK'S MANAGEMENT:
Custemars’ portfolio undar bank's managamant amounlad 1o OR. 52,088,388 and QR. 37,985,141 &l
Decembar 31, 1987 and 1086 rospeciively

BILLS FOR COLLECTION:
Blils for collection amounted to QM. 83 574 618 and OR. 100,035,388 al Decembaer 31, 1887 and 1986,

raspaciively,
INCOME TAX EXEMPTION:

The Bank has beon axempted from income tax in Gatar for the five yaars commencing March 23, 1881,
in accordanes with ihe Cabinet Decislon No, 2 of 1982, The Bank has applied o obtain exemption for
another period of five years as from Margh 23, 1088, Tha financial statemants for the year 1908 have
baon preparod on tha assumption that ihe exemption will be approved as is common with similar Qatari
eompanias. In 1887 the Bank oblained a lettar from Office of the Incoma Tax signad by the Diregior of
Income Tax confirming that His Excellancy the Minister ol Financa afd Folrolaum has approved that tha
Bank s sxempted from incoma tax in Qatar, for the five years commancing March 23, 1988

'“\

ig
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The Auditor’'s Report

The Shareholders
Catar National Bank - 5.A.Q.
Doha - Qatar.

Wa have examinad (he balance sheels ol OATAR NATIOMNAL BANK - 8.A.0., Dona - Qalar, a8 al
Decembar 31, 19687 and 1988 and the related statemanis of incoma, changes in sharehoiders' equity and
changes in financial position for the years then ended, Our examinations ware made In accordance with
genarally accepted auditing standards and, accordingly, Included such tesis of the accounting records and
such other audlting procedures as we considared necessary In the circumstances, We have obtained all the
information and axplanations whigh 1o the besl of our kiowlsdge and bollel were necessary for the purpose of
our axamination,

In our opinion, #he financial statemants referred 1o above present faidy the financial position of Qatar
National Bank - 5.A.Q., as at Decembaer 31, 1887 and 1988 and tha resulls of its oparations and the changes
in its financinl position for the years then ended, in confarmity with generally accepted accounting principles as
adapted by banking practices in Qatar, applied on & consislen basis, The financlal statemaris pravide ki
information required by the Law and ihe Bank's Bye-Laws. We are also of the opinion that proper books of
account ware kepl by the Bank and thal the stocklaking wan performed in nccordance wilh récognized
principlea. To the bes! of our knowledge and belief, and according to the infermation given 1o us, no
contraventions of the Law or the Bank's Bys-Laws were committed during the twe years, which materially
affect the Bank's activities or its financlal position.

Daoha - QOalar
May 14, 1988

For SABA & CO.

i
|
B




i%":..} QATAR NATIONAL BANK

e

=

/"

H.'||1 Wil Ell;rhrlu ! Hl:ﬂH'IH fl

A Cwinn Sacondary School Library






