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Head Office & Branches
Head Office

P.Q. Box 1002, Doha
Telagraphic Address Qalarbank
slex 4636 Qbkgm Dh
4635 Obkiex Dh
Telephone NMumber 413511 (18 Lines)

Qaiar Branchas Othar Looaillons
Dohs Branohes Umm Bald
PO Box 10060, Umm Said
Main Branch Talegraphie Addriss; Qatarbank, Umm Said

P.O. Bow 1000, Doha
Talegraphic Addross: Quinrbank
Talox. 4212 Qabak Ok
4357 Qaibnk Dh
A4 Qaibnk Dh
Telephone Numbar: 413511 (18 Lifas)

Miiihalrah

P.O. Box 1818, Doha

Talegraphic Addreas: Gatnrbank

Tolax: 4845 Qatbnk Dh

Talophono Number: 423404, 424077
473843, 42

Alrpori Road

P.O.Box 3282 Daha

Telegraphic Address: Catarbank

Telaphane Numbar: 320080, 320125
435274, 328860

Al Badd

P.0.0ox 2200, Doha
Talegraphic Addrasa: Qatarbank
Talox: 50B0 Qatbnk Dh

Telaphone Numbar. 420450, 420424
420425, 441022

Daoha Alfpor
Talaphona Mumbaen 428500

Gt Hotal

Talaphang MNumber: 320008

Qatar University

Talaphons Mumbar, BR2833, nH2d18

Sharaton Hotel
Talaphong Mumbar 831104

Telophone MWumbar. 771828, 7F170

Al Khor

.0, Dox ZO030, Al Khor

Tolographie Addrean: Qatarbank, Al Khor
Tolophons MNumbar: 720127, 721884

Al Shamal

P.0.Box 130222, Al Bhamal

Talegraphic Addreas! Qatarbank, Al Shamal
Telwphona Numbar 731248

Forelgn Dmanchas

Londen-City
135141 Qannon Sirooi

London EC4N SAH

Telegraphic Addross. Qalamank, Londan
Talox, BB0201 Chalbnk G

Tolephona Mumbar 283 3011

Want End
38 Curzon Streal

London WIY 7AF
Talox: 200000 Onbour G
Talaphona Mumbar 4063 7411

Parla

17 Avonue Matignon

THROOB Parin

Tadagraphic Addreas: Oalirbank, Parle
Taolex: 641344 Calarbk

Talephone MWumber 3808 5132
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| QATAR NATIONAL BANK

Chairman’s Statement

| am pieased 1o praseni fo you the Twenty Sscond Annual Repon of your Bank for the year anded Decembar 31
18086, The Aepor! includes the Balance Sheet, the Statemant of Income and Ralainad Ramings, and tha Stalemint af
Changes in Financlal Poslilon

Dur aren went through difficult timas during 10848, sifce diude all prices doclined o ievals which could nal be
economically justified. The price of a barrel of crude ofl droppaed in the firel hall of the year 10 below @ight U.8. Dallary,
mora than 70% from it lavel at the end of 1885, Aceoidingly, the Organtzation of Oll Exponing Countiies {OPIEC)
decidad In A mesting It hald In Genava, Switzenand in Dacembar, 1908 1o el the price of a barel of crude oll af
pighieen dollars. Lajer, prices recoversd, and the price sel by OPIC woas maininined aarly in 1987,

Tha arralic bahaviour of erude ol priced Ihroughoul 1908, had an sdverse /mpact on ihe ecanamion of ime O
Exporling Countried, including the Stale of Qatar, This was reflectad in lower revenues iof Ihese countriss and slowar
sconomic growlh rled. lreipeciive of 1he sconomic developmanis relered 1o hars, yaur inetitulion mainiained s
growih rate and recorded higher profite, Tatal Assets in 1880 reached QR 9,039.0 millon compared with QR 8,148 8
million in 1805, an increass of 10.8%. Profils ross by 3.8% o QR D3.8 milllon in 1088 fram QR 80.4 milllon in 1085, I
light of this, it was dacided (o distribuie o the shareholdeis, OR 87.2 millen, QR 42,0 milion would be pald aul In ihe
iofm ol a 50% stock dividend, In addition io a 20% cash dividend nmouniing to QR 28,2 millon. Thi laiar i 5 [6e wik
oui dividend payoul ratio In pravious yaars

In the meanwhile, our valusbile clisnis conlinued (o provide ua with this conlidenos and Suppon Acabaary for our
growih and expanaion. Deapite ihe unfavorable sconamic condiions the aroa nas witheausd. Private Dapaslts in 1908
rose to QR 6.004.7 milien frem QR 5,077 0 milion In 1885, regisienng an increase of 13.0%.

It in noteworthy 1o state hore the parsistont support your Bank givai (o the Qatar) econamy, Total Cradii Facililes
provided by the Bank both in Qatar and abrond, incroased (o OR 5,003 8 milicn in 1806 from QR 3,678.8 millon ik
1085, a substantial increasa of 36%. Mot of this cradit wani 10 the Qalan seanomy, which received OR 4,621 7 milian
of ihoas lacillties in TBB8. According o data publiahed by the Gatir Monelary Agency, Cradil Facilites supplisd by vour
Bank to the Oatarl economy in 1888 repreaenied 57.5% of total bank credit availlable in the Siate

| wisld like o oxpraas here oul doep gratiude and appreciation 1o The Emir, His Highness Ghaikh Khailita 8in
Hamad Al Thani and 10 The Helr Apparant, Hia Highfeas Shelkh Hamad Bin Khaiifa A1 Thani fof ihe undiminishing
suppart thisy Rivve extanded 10 your Bank, which anabled us o carry oul our lsading role in sarving iha Oalar sconomy

May | also thank mambara of tha Board of Directors for the sincers effars hey contribuled fo ihe sucopss and
davalopmant of your Bank, | also want to thank the Bank's management and s siall for carrying out ihelr duties
afficiently and dillgenily, which helped the continued growih and prosperily of your Dank

Abdul Azle Bin Khalita &l Thani
Chairman, Board of Directors
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Report of the Board of Directors

The Board of Directors s pleased to present 1o you the Twanty Second Annual Aepon of your Bank a7 iha yaar
anded Decembaer 31, 1888, The Repori includes the Balanoe Sheet. the Siatemant of income and Relained Eamings
and the Statemaent of Changas in Financial Posiian,

Crude all prices wafe characterized by a high degres of volatility throughout 1888. During tha firel Ralf of 1904, the
price of @ barfel of crude oll fell 1o Dalow eight U.S. dollifs, & diop of more (han 70% from e lavel 8l the and of 1985,
Pricen, howovar, recovared during 1he second hall of (ke yoar 1o reach nearly sighison U.5S. dollars by year end. Thia
upturn In prices was due io the decision of ihe Qrganization of Pelroleum Exponing Countries (QPEQ) in Dacombar,
1088 16 fix pricod at thal leval. This agrasmant revarsad OPEC'S provious accard of lstling markat forces delerming (ha
prica ol ol

This alap dacling in oll prices in 1988, aharply lowored fvenues ol ihe OPIEC couniries including iha Biale ol
Qutar, This resulied in lower lsveln ol iImparts and slower aconomio growin lof ihosa counifas. Daapiie (he difliculiion
tacing Tha Calad econainy in 1088, the assels and (he profitabllity of your Bapk shéwed accoplable growih rates. Toinl
Assais in the yoar rose by 10.8% jo QR 8,030.0 milllon compared with QR 8,148.8 milllon ai the end of 1985, Tha
Bank's profits rose 1o QR 52.8 million trom B0.4 million in 1985, an indrease of 2.8%. 16 lght af this perarmance, it was
decidad |o iseus Bonua shares having 8 baok value of QR 420 millon, The sesues would ba allocalad o preaan!
aharsholdara at the rafe of ona bonus ahare lor avery Iwo ahares hold, In addilion, || was decided 1o pay o the
shareholdors @ dividend of 20% amouniing o QR 252 million, (he same rale applied in previous years.

Tha Bank's assets ghow thal wa have confinund o suppon iha Catan soonomy wilh (hi credll reguired for iin
sunliingd growth. Total eradil provided by the Bank durlng the yaar in Qatar and abroad rose o GA 5.003.8 mililon from
QA 3,670.8 millian in 18086, Credil axtended 1o the Qalan sconomy ross (o QR 4,821.7 million in 1086 compaad wilk
R 3,353.9 million in 1985, an increass of 37 8%, Thia significant growih wias diclaled by (he sconamic conditions our
aron s Iaging,

Tha Bank's liguid assais in i form of Cash, Depoails with Banks and Maréiable Securlias lotalled QR 36318
mililen af the and of 1988 compared with OF 4,340.7 million in 1988, it Is wonh noling here the considerabla increass in
ina Bank's holdings of Markeiable Securities which rose by B2.7% lrom QR 48.2 mililon in 1985 {s OR 73.8 millilen in
1908, Tolal lguld aasels in 1088 were 43.5% of Total Asssla, a high ralle by Intermatienal standards,

The sustained Incraass in customaer dopoalts in 1806 rofllacts the high loval of trust and confidence your Bank
anjeys wilh our valied clients. Total Private Dapoaila rose 1o OR 8,804.7 milllan-in 1088 from QR 8.877.8 million in
1885, This increase of 11.0% waz achinved inspile of the difficull scanomio climaie which this ares wilnessed during
i ywiir,

Shareholders Equity has alse grown markedly, |t ingroased in 1900 by 10.0% 1o QA 752 .4 million versus OR 883.8
millian in 1085, Accordingly, they representied 8.4% and B8.3% of Total Asaets in (he yebrs 1085 & 1086 respactivaly,
This perceniage B higher than the converlional ration used by banks worldwide

Contra Accounta amountad to OR 1,771.0 million in 1988 againal GR 1, 4758 milllon in 1085, The 30% increase
during the yaar may indicate thal tha acanomie aitualion in the country in stabilizing

Tha Board of Chrentors would ke 1o ssize (s oppodunity 1o oxend (18 sincens gralliude anrd appreciation to The
Emir, Hin Highness Shellkh Khalita Bin Hamad Al Thanl, and o The Heir Apparent, His Highneas Shalkh Hamad
Bin Khalita &l Thani for the unrelenting suppor they extond (o your inatitullon which les Dening 1ha eanlipued sucooss
and grawih of this national entity

Wa would also ke lo express our thanks fo the Bank's managemant and ita stalt for carrying out et dulies wilh

officiency and sincerty, We are gratelul 1o our valued éllonts, who gave your instiiulion their suppor ai all iimes. We wiil
fil BpRtd @y alfor 1o conlinug 10 provids them wilh our besl services.

Board of Diregtors

S | )
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Statement of Income and Retained Earnings

far tha yedar ended December 31, 1088

\\__'ml accompanying Noles are an iniegral part of this Statemeni

10848 inas
Qatar Alyain Catar Riyiils
INCOME:
Interesl samed, commigsion moolvad,
profit on axghange and ofher incame BI7 805,125 782 175,337
EXPENSES:
Inferonl pald, gonaral and administiralive
oxpenses. provisions and olhid expenies Tdd 068,271 081,770,153
Mol ingoma for ihe year 03,700,084 00,408,184
Betnined sarmings ai January 1 11,811,908 42 208, 804
M# income available for appropriation 108,810,842 132,817,088
APPROPMIATIONS:
Propoaed bonus ahares — Nota 8 42,000,000
Propoasd caah dividends — Note 8 25,200,000 18,800,000
Tranaler o statutory roserve — Nole 7 42,000,000 _—
Tranafar to gonoral reserve 20,000,000 2,000,000
Tolal proposed appropriations 08,200,000 m.nm.m&
RETAINED EARNINGES AT DECEMBER I 10,410,842 11,811,088

12
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ASSETS

Balance Sheet

a8 af Decambar 31, 19048

1a04 1904
Ontar Riyais Gatar Riyaia

Caih, cuffenl socounts and depoaile

willi banks — Mote B 3,067,003,427 4,301,407 Dad
Murkotabla macuriliedn (Mt} 73,880 381 A8 263 630
intar-braneh i@ms in franei 184,101
Biils discounied 100,338,837 101,807, 880
Cusiomem’ advances (Mel) and

oihar dobil balances 4,560,790.320 21381106627
Inlifaal recalvabls and propaid oxpensad 67,208,727 75, 844 044
Long-erm loans (over ane year) 304,700,302 438,071.228
Long-term inveaimaenis including

afliilata — Mola i1 21,065,171 20167 020
Proparty and aquipmont. al cosal nel of

atcumulaled depreciation — Note 4 24,878377 25317478
TOTAL ASSETS 0,038,080.221 BA49.019.018
Customar’ liabllilles on lattoers

of guaranies, letters of crodit,

nccopiances and fofward

cuff@ncy contracts - conti 1,771,004.350 1475, 760,682

The accompanying Notes am an integral part of this Statermant.

Abdulla Khalld Al-Attiya
Ganoral Monagor
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Balance Sheet

an il Decembar 31, 1008

\_TM accompanying Notea are an inlegral pard of ihin Stalerment

LIABILITIES AND SHAMEHOLDERS' EQUITY 1008 1085
Gitar Miyala Qular Riyals
LIABILITIES:
Currant, savings, deposis and olhar
BoCounlE, including ganedal
provialons 8.804,730,122 6877.822.726
Due to banks 1,109,306,930 1,247,742,731
inter-branch N@ma 6 irane 1,832,327
Proposod onsh dividonds = Nola § 26,200,000 10,800,000
Provislone and accrued exponsos 205,089,981 223,641,474
Tetal liabilities 82048 560,370 7,488 007,031
SHAREHOLDERE' EQUITY!
Share caplial | 1,260,000 ordinary shares ol
QA 100 nominal valus 120,000,000 84,000,000
Bonus ahared regerve — Nole 8 42 000,000
Siatulory resarve — MNola 7 120,000,000 04,000,000
Gonoral resarvo 400,000,000 483 666 0060
Falaifed aamings 10,410, 842 11,811,088
Sharaholders’ aquity TEZA10,B4Z 63,011,888
TOTAL LIADILITIES AND
SHAREHDLDERE EQUITY ©,030,600,221 8,140.810,818
Linbdlities on ieters of guaranies,
lotiors of ocradii, aooepinNOoE
and forward curmency coniracis —
Ol 1771004 289 1,478,780 A2
s ————— ——

Abdul Aziz Bin Khalila Al Thanl
Chalrman, Board of Directors
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Statement of Changes in Financial Position
lor the yeaf ended Doecembar 31, 1086

'\\

1088 1085
Qatar Alyals Cininf Fiyala
FUNDS PRAOVIDED BY:
Nt incoma far ihe yaar 82,708,054 80,405,184
ligma nol requiding oulley of lunda:
Caproclation 1,707.808 2,844,034
Toial provided from operations B, 050, 748 73.248.218
ihar souroem:
Becrana in long-lerm loans (over one year) 133,311,023
Dacraaie | (ONgLerm invesimants
including afiliale 2.200,187
Total funds provided J38.087 7T2 U8 4583 408
FUNDS USED FOR:
Dividends pald 17,847,820 16,460,280
Mol addiilons 16 propafy and egulpmant 1,088,004 2.220,784
increasa in long-tarm loans (over ofii yer) 22.711.787
Incraass 0 long-tarm investma
inciuding affiliaie 1,407 843
Tolal lunds uned 20,101,768 41,431,061
INCREABE IN WORKING CAPITAL 208,884,018 B 020 6854
——r——— — e
AMNALYSIS OF CHANGES |N WORKING CAPITAL:
Caah, curmant accounis and depoaits with bania (dd3.A54 519) 487 186,732
Markatable sacurities 25,330, 841 (13, 712.800)
inar-Branch lloma 0 transi {1,788,488) 100,852
fille dineouined 7,040,738 4,700 818
Custormem’ advances and othor dobll balances 1,480,874,002 02,443,818
interoat recelvable and prepaid expenses (18,258,817) (19,821,0840)
Currant, savings, depasila and other accounts,
intluding general provisions (A27.064,918) {2906, 120,002)
Biig 10 Ganks 58438, 792 {200,687, 107)
Providlons and A0oTUSd oupenEen (42,068,517} (40,482 971}
INCREABE 1N WORKING CAPITAL 208,860,010 B4, 030, 654
\‘-m acocompaniing Notes are an intagral part of this Statemaent /
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Notes to Financial Statements
for tha yaar andsd Cecembar 31, 1008

Catar National Bank - 54,0, is inCOrporaLed &6 8 commarcial Bank, wilh & heid olfics in Qatar, under Amen Decras
No, 7, issued in 1864, Tha Bank oporates through 8 branches in Oatar, Uniled Kingdom and France.

The accompanying financial slalemaents (nclude 1he aopdte. (abililos and resulis ol oparabons of &l the Bank
branches in Oalar, Uniied Kingdom and France, All material inler-branch baiances, Incoma Bnd axpanses, e

(a) Tha financial slalomants afe prapared on 1ha acerual Basls of accounting under the historical coasl ihaEry.
{el  Long-lamm invailmanis i eguity aecurlies ame siated al e lowar of sggregale cost or market, Invesimant in an
{dl Forelgn cufrency IFensactions are recordad In Oalar Rivals &t the rales of exchange ruling at the daie of sach
ransasiion. Assals and labiiles in loagn currencles dulalanding il yadr and ingluding apan lorward contracls
oo translaled 10 Oalar Riyala &l tho exchangs rated rling al thisl dale, Avy exchange gaine or lossos are

{a) Proparty and equipmant ara staled ot coal lesa accumulited deprecinlion eampilsd on the straighi-line method

i Provision for advanoad 18 Dased on a réviaw, camed oul Dy thia MBNAgaMean!, aving rgard 1o Both specilic and
gengral aciom, The advanoos ora staind nat of this provision. Provislons lof olfer diks ard dlss based on a

gl Siaff end of service indamnity and provident fund ars acoounied for in accardance will ihe Bank regulations and

{h} Transler to gonaral ressrva |8 doecided by the Board of Direcior Dased on & propoial by managemen

Trir Bank Nas bean axamptoed om inoome Tax in Gatar far thi ive yean commancing March 23, 1081, in sccordance
with tha Cabinet Daecision No. 2 ol 1882 Thae Bank has appliad 1o obDtain axempiion 1of another period of live years os
frorm March 23, 1888, Tna Ninancial stRlamants lor the yaar 1688 hava DoER prepamed on Ihe astumption thal the

Tha cosl ol plopeny and oguipmen! doas nol includs e value of ARdE of which (he Head Olfice and carain
branahas Bulldings are erecied. Thode (anda were grantad 1o the Bank by tha Govarmmant af Calar ires of charge

1, STATUS AND ACTIVITY:
alirrifulid,
?. SIGNIFICANT ACCOUNTING POLICIES!
(b Invesimonis in matketable securlies are slaled &l 1he lower of agpregate cont or market
iffiime @ socounied oF DY N &guily Malhod.
inclucad N Cumant inComa,
ovir thalr astiimaied useful lives.
raviiw Dy MARAQeMENt and are inoluosd N linbiles
ard Included n provinions and aoccrusd SxXpanned.
3, INCOME TAX EXEMPTION:
axamption will bé approved as |8 common with aimilar Qaladl companias.
4. PROPERTY AND EQUIPMENT — UNRECORDED LAND;
5. I:Mil'l DIVIDENDS:
31, 1066
6. BONUS SHARES RESERVES:

The Board of Directom declared cash dividands al the ralé of 20 per eenl of sulatandipg share capilal an of Decembar

N

In its masling in Decembaer 1805, the Board o Dirediorn declared 420,000 banus shares dividend with afect from
Janunry 1, 1808 being one share for avery bwe owned as of December 31, 1808, The nominal value of those shams
amounting to QR 42,000,000 was than ranalafred irem retained samings 1o bonus shares resoerve aocount. During
1BB8, ithis reserve was franslermed (6 share cagital

17
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Notes to Financial Statements
for ina yaar anded Decembar 31, 1088

7. STATUTORY RESERVE:

Thé alatuiory reserve in reguired by the Gatar Monatary Agenay by tranafarmng annually not less than 20 per cent of
il incoma untii tha resarve squals e eagital, An amouni of OR 42,000,000 was franslerred (o this reserve during

1086,
8, COMPLIANCE WITH CEATAIN REQUIREMENTS BY OATAR MONETARY AGENCY:

{a) The Qatar Monelary Agency requires all banks in Qatar 1 maintain cash deposis with it free of interent, al
apacified parconinges ol tha cuslamars’ diffarent lypos of depoalia wilh ihe bank, as from March 15, 1988, Tha
parceniage raies are o be applied o the reapaective deposil balance with the bank as on 15ih of sach monih.
As of Decambaer 31, 1886 an amouni of QR 142 489,000, included in caih, cuttent accounts and diponita with
banka, in deposiied with Gatar Monatary Agency far Ihis purpose

b} With effect from Augual 18, 1086 1he Calar Monalary Agancy roguired ihal capiial and ressrvas should nol ba
lsss than 8 per cent of A bank's lolal assels.

9. DILLS FOR COLLECTION:

Bilis for collsction amountad 10 QR 100,038,388 al December 31, 1088,
10. COMPARATIVE FINANCIAL STATEMENTS:

Caenain itema of financial stalements for the year ended Decernibar 31, 1085 waote reclasaified 1o agres wilh 1he
preseniation followad In the year 1806

11. LONG-TERM INVESTMENT INCLUDING AFFILIATE:

The affiliale is & company in Ganava in which the Blank owna one third of ite share capital. It ia mainly pngaged in
inventmant and pertiolio managament. Tha Bank's equity amounted (o approximatily QR 7,000,000 ar of December
31, 1806,
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VWa have examined ihe Dalance Sheel of QATAR HATIDNAL BANK - 8.A.0,, Doha - Qatar, as 8t Decamber 31, 1988
and tha relaled Stalemants of Incomae and Retained Eamings and Changis in Finaneial Posilion 1of Ine yaar (hen ended.
Cur sxaminations ware made n accordance with genarally accepied audiling slandards and, aceardingly, ncluded auch
testn of the accounting records and such oiher auditing procedures as we conpidered necessary In the cireumetances, Wae
hive oblained all the Infarmation and axplanations which 10 the besl of our knowledge and balie! wera necessary for the
purpass ol oui axamination.

The Auditor's Report

in aur opinkon; ihe financlal stalements réferred 1o above preaent Taidy ihe inancial poaition of Datar Mational Bank -
%.A.0,, a# al Dacambar 31, 1086 and thi rosults of s oparationa and the changes in lis financial position for iho year ihen
anded, in conlarmity with generally accepted accounting principlen as adapled by banking practices in Gatar, applied on a
consistant basls, The financlal satermants provide the information required by the Low and the Bank's By-Laws. We are
ilie of tha opinion thal propar booka of account were kepl by Ihe Bank and that ihe stockinking was parformed in
accordance with recognized principlas To the beal of Gur Khawiedge and Daeliel, and Aaccording 10 the information givan 1o
us, no contravaniions of the Law or the Bank's By-Laws ware commilled dufing Ihe year, whileh materially aftect the Bank's

activitien or its financial poaition.

Doha, Gatar SABA & CO.
Mateh 20, 1987 Extornal Auditors
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Profits and Shareholders’ Equity

SHAREHOLDRES EQUITY .'_.h
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