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HEAD OFFICE PREMISES

7 Financial Results

The Bank's net prafit incieised by
1% 1 QR 4048644] (OQR
14, 11H,938) aiter moking provision
for contingencies bul helore s
lers  jo Statutory  and  Spedcial
Wonorven of OR 34897000 (QR
300,924 0007, A dividend of 2007, (157,)
QR 5600000 (QR 4 L0000} was
.

fhe profit showed o significan
inereass over 1975, usell i excep-
Lonmal vear, despile & decline i
foreign exchange profits, resulting
from the introduciion in the laiter
piirt of 1975 of sigtuiory Hmits within
which exehunge rales could  be
guitad, Had Evromirket interest
fulen i 1976 pot follen from (he
high levels of 1975, even higher
intereat tcome would hiave been
achieved. I the  eircumsianess,
therefore, the resulis canbe regarded
as fully saiisfaciory

Liabilities on guaraitees and ciedits
show o substintial increage bul in
the muin ihis represenis o hability
in respeet of the Governmenl of
Ounlar

The Head Oifice in Quinr will shorily
be moving into now premises which
will enable the bank 1o inerease Ui
present sl and, thereby, expind,
tiereise and improve thelr gervices
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International ‘Business

T order w develop the Bank™s Toternational Pasiness, 4 branch wan opened in
Crrmond House, 63 Queen Yiotorm Street, London, on et Lualy 1976, which
provides (ull banking services, A second branch his since been opencd in e
Wesl Emd of Lomdion ot M Curron Streed, which will offer all visitors Urom
Ctar and other Maddle Eastern countéies the banking services ithoy roquire

Che Bank in London his recently received il authoilsed stiliis from the Rank
of Englond and, with o modern and eflicient foreign exclidinge iind ey
ininageinent depariment, i able W oller any serviee regquired by elienis from wns

paiit ol ihe world

Fhe dvaling roien af swr Lanchon heanch

STAFF  Oatar Mational Bank could oo have gehieved the progress in 1976 withowt the
co:operition and dedicotion of emplovees at all levels, and 1 them goes (he
griatitude and appreciition of the Mrectors and Shareholdéers



ASSETS

LIABILITIES

CAPITAL RESOURCES

Betlance Sheet

Cush, Short term Tunds and at
Bankors

Adviinces ind Bills Discounted
{alter deducting provisions for
Had and Dawbiful Debis)

Acerved Interest Receivibile and
Prepiid Expenscs

livestmenis

Fixed Assois (ni cosld net of
Deprecintion

Current Deposil and sther
Accounts (ingluding Reserves For
Cantingeneics)

Amiiints due 1 Banks

Dividends Payable

Provisions wnd Acerued Expensos

Share Capiial

Roservos

Liakilities on Guaranices and
Credite Tor which there | i
corresponding Customir Liability

1976
(04}

1466857

130,594

1141

M, 027

11741

I T o

1404581
A11,7H1
£.600

A, 704
IH.000

119704

1,874,464

1,96, 181

1975
{TH)

H16,0a8

20y, bl |

1410

53,2497

9,259

I, 100,855

754,309

227,193

4, 200

2,41

RLEL

Ha KN

1. 100,855

|, 36,681



(onsolidated Statenent of profit and loss

For the Year Ended 318t Decomber 1976

1976 1974

0} Riyal € Rival

INCOME  Inieresi vnrned and other income 1 1, 1M, 074 103,262,302
EXPENDITURE  |nterest paid, salaries, reni and

olliei eXpenngs TR033.4%0 67,143 2l

Profit lar the Year dib,4Hn 441 15 118,018

cAppropriation Statement

For the Year Ended 3151 December 1976

1976 j9?a
) Riyul £} Bival
Baliance st January (976 93,171 07,122
Add | Met Frodin for the year A ARG A 35,118,934
JOL.87TH. 712 VS, 316,060
LESS  Transler o speeinl reserve 20, 5O U 23 U
Transler W slialulory ifeseive BT, 284 T35, 768
Propamed dividend &0, DD i, 200 100
Balanee Carfied Forward Hi 418 '*.5'.‘_._1'."1
ABDLULEADIR QADI ARDLUL AZLE NN KHALIFA AL-THANI
Executive Divecior Chivirmam Board of Divieciory

NOTES | The exemplion [iom income s for the bank was renewod Tor five cone
seculive years effeciive 23vd Muarch 1976 0 accordance with the Cabinet
Decision Mo, 4 of 1976 duted 23rd May 1976

2, Wills for vollecvion kept in the custody of the bank as ar Ms December 1970
trtalled QR 28, 195,830,



The cAuditors Report

Tu The Sharelslders
Ontar MNailonal Bank - SAD
ki, Qatar

We have exaimined the Balunce Sheet of OATAR NATIONAL
BANK, 5.A.Q., Doha, Quatar, as ot 31st December 1976, and the
reluted Stutements of Profit and Loss and Appropriation for the
year then ended, Our examination was made in accordance with
generally necepted nuditing standards, and accordingly meluded such
tests of the accounting records and such other auditing procedures
as we considered necessary inthecircumstances, and we have obtained
all the information and explanations which 1o the best of our
kinowledge and beliel were necessury Tor the purpose ol our
exumination.

In e opliton, the accompanying Balance Sheet and Statements of
Profit und Loss and Appropriation present Gurly the financial
position of Quatar Nuational Bank, 5 A.Q., Doha, Qutar, as at
Alst December 1976, and the results of its operations lor the yeor
then ended, in conforminy with generally accepted aecounting
principles ipplied on o basis consistent with that of the preceding
yeur, and giving all the information required by the Law and the
Bank's Bye-Laws, We are also of the opinon that proper hooks of
pecount were kept by the bank, that the stocktaking was carried out
in accordance with fecogiized principles and that the information
given in the Board of [vrectors” report in so far as they are related
to nccounts are in agreement with the books, To the best ol our
knowledge and beliel, and uccording (o the informution given to us,
no contraventions of the Law or the Bank's Bye-Laws were com-
mitted during the financil vear in such & way 80 a8 to aflec
materially the bunk's activities or its financinl position.

Disha, Ouiar
drd March 1977 SABA & Uo



The Economy of Qatar

The December 1976 Ministerinl Mecting of the OQrganisation of Pelroleum
Eaporting Countries, held i Daoba and imaugirated by HH Sheikh Khalifa
bin Hamad al-Thuni; Emir of the State of Qatar, (ocused international
uttention on the rapid pace of economic and socinl development schieved
in 1976, As during the preceding years, oil production and export remain
the main pillars of the Staie’s economy, but also the pace of development
allowed new progresd toward diversiication of achivily,

Incrensed oil production, now under full national contral for both on-shore
and off-shore erude recovery, allowed (or a tolal expiort volume of 23,141
million long tons, compared with 200368 million long tons in 1975,
Domestic nctivity directly related to ol or gas production grew as o resuli
of the refinery extension, which has inereased the outpil of gasoline and
allied products for the domestic market [rom 6,200 1o over 18,000 barrels
per diay, and of the newly opened naturil gas liquid processing plant at
LImm=Snid.

The lntter is supplied from Dukkhan (which also supplies feedstock for the
Ouifco fertilizer plant and fuel for the Ras Abu Aboud power station mid
the State's existing industries) and produces propane, butane and natural
gnsoline. Hoth types of production will increase in the future, A second
refinery {8 (o be bullt, (o quadruple domestic erude running capacity for
the export markel and the NGL production 8 (o be exiended with o
QR 1400 million project for the recovery of off=shore natural gas which
is ot present flared. The second NGL plant is expected 1o begin in eurly
1978, with a first-stage production target of 11,000 tons of propang, 900
tons of butane and 200 tons of natural Penzene per diay, The ethane taken
aul of the NGL by the fractionation plant will be used as loedstock by
the peiro-chemicals plant.

The recent spectacular unassociated gos discoveries have added new
impetus to the Qatar Gas Company's studies concerning hiquid natural
gis produciion and export. An LNG plant. with an imitial output rate of
twelve hundred million cubic feet a day, Is envisiged for 1981

In other fields of industry, the locally-owned Quiar National Coment
Compiny has terminated Phase 11 of its expansion plun. Production has
been raised from | 800 1o 2700 tons per day with additional units which
include two drysprocess kilns, two bagging units and a desalination
plunt of 250,000 gallons per day. The Quuar Fertilizer Corporation, in
operation since 1973, has made substantiol progress in its QR 1,000 million
EXjuinsIGn prograinie dlmed wt douibling ¢apacily by 1975, Production of
ammonia will then be raised from 90010 1 RO0 tons daily and the urea ouiput
increased from 1000 to 2000 tons per day. During 1976, the iron and
steel complex under construction ot Umm-Said, advanced further toward
its date of completion, It is now anticipated that the plant will come into
operibion ot the end of 1977 o0 i early 1975, The projected annual steel
production capacity is 400,000 metric tons (billet basis), muinly in reins
forcing bar and other construction material in strong regional demand,



The Economy of Qatar

The Qutar Petro-chemicnl Company, incorporated in 1974, s expected 1o
begin production of ethylene (300,000 tons per year) in 1979, on the basis
ol locally-produced ethane feedsiock. Some of the ethylene produced will
be used in the production of plustic goods such as pipes and houschold
items. The Intter diversification is part of o plan to complete the Umm-
Suid industrinl complex with several smaller output units,

The year 1976 witnessed the completion of 21 new schools, several larpe
housing and infrastructural projects, among which is the 40,000 seat sports
sladlivim, core ol a complex o be known as Khalila Sporis CTiiy, In Doha.
the buildings of the Qatur Monetary Agency, of the Ministry of Forelgn
Aflnirs, of the Chumber of Commerce ind our bank form new landmuarks
on the Corniche, A new development scheme is now being implemented in
the West Bay area, a lurge section of reclaimed lund a1 the north-end of
Doha. The seheme provides mmter alin Tor a mogor hotel-eonference
comples.

Agriculture was able to ingrease its output in line with official planning
targeis and cliims an increasingly higher share of domestic consumpiion
The moderpisation and rationalisation of catching methods hive enabled
i sibatantal inerease of the fsh supply and of the shiimp operitions,
The Oatar Muptional Fishing Company, which stavted ils aetivities in
1968, nowaperntesn fleet of six modern trawlers equipped with refrigeration
fmcilities.

In puce with these domestic developments, Quuur's foreign trade showed
again o substantial acceleration. Exports increased (rom QR 7,025 million
i 1975 o QR 8,683 million in 1976, and il is interesting Lo note the growing
partigipation of aon-oil industeinl products such as wrea Tertilizer and
hydrous liguid ammonia. Imports remain heavily influenced by the nature
of the domestic industrialisation programmes and the changing consump-
tion patterns of the resident population, Imports went up from QR 1,622
million in 1975 10 QR 3,236 million in 1976, As in prior years, lransporl
cyuipment, invesimeni goods and machinery counted for some 607, of the
teal, with the United Kingdom, Japuan, the United Siates and Germony
counting for the bulk of these supplies.

The Ciovernment’s budget continues o play g major development role,
with regatd both to the promotion and finuncing of industrial enterprise
and 1o the implementation of infrastructural and social projects. In the
industrinl sector, the Government takes an active interest in the major
Plﬂﬂ“ now operauve or under construction, Social und infrastruciural
capital expenditure concerns a wide range ol projecis, nolably public
health, education, power/desalination extablishments, broadeasting, trans-
port, telecommunications and port facilities. The Government also
participates setively in o large number of regional and inter-arab enter-
prises. The 1977 budget provides for a 44" increase in allocations o
development projects, from QR 4 381 o QR 6,301 million.



The World Econony

After the steep drop in economic activity and the unprecedented infla-
Honary and exchange rate disturbances of the 9731975 period, the past
yieur cian on the whole be considercd as o favourable turn ol events lor
the world economy. Measured by the percentage rise of Mational products
and industrinl production, the developed and the developing countries
were able o make good o substintial part of the decline sullered during
the recession, OPEC countries continued to grow rapidly. increasing once
again their imports of manufactured goods and services. The rates of
inflation slackened almost everywhere and as o result, interest rales res-
ponded more closely to improve capital demand and supply conditions,
companies were able o strengthen their balinee sheots, and il was possible
for deficit countries 1o be finunced more easily than expected. Finally,
internationsnl monetury relations, though still unsiable, benelited Trom an
improved cosordination between key-currency couniries and the setilement
of somie controversinl issues wt the Jamilen conlerence of the Tntermationi)
Maonetiry Fund, in Jinuary [976,

A closer look at the individual data, however, reveals both o number of
disturbing contrasts and the persistence of muny unresolved problems
with regard to the future growth and stability of the world econsmy.

Thus, it is striking that the cyclical upturn which characterised the lirsi
hall of 1976, lost its momentum during the second semester, In fact, the
rates of growih of the United States, Germany and Japan slackened 1o
sugh an extent that the deficit countrics, notably Great Britain, France
and Haly, could no longer counl on an export-led recovery and were
forged inte more stringent austerity policies, therebhy accentuating the
world slowdown in the later half of 1976, The exicr couses ol the tin-
l.‘-h['l'l-“i!l'f-'ﬂ't decelerabion patteri are stll debated, I s, pevertheless. now
fairly evident that the main reason has 1o be sought in the persistence of
demand, price and exchange rate uncertwmiies, Lo, in the fact that all those
engaged in production, exposed to either the volatility or forelgn demund
or to sudden changes in competitive conditions, tended to remain unusunlly
cautious in the RELhing of future capicity, Indeed, this expliins why
investment did not relay the eyelical upswing of consumplion and inventory
ribiiilding us during other Post-War recoveries. thereby causing o slowing
of economic netivity and o painful deepening of unemployment, Beyond
the 1976 phenomenon, this profile of the recovery nlso ralses a longer
term concern, relating to the chances of raising capitnl expenditure o a
level adeguite 1o ensiure o salisfactory supply for sustnimed Tuiure growih
and the avoidance of the production bottlenecks that contributed so much
o the (9741978 imbulances.



Crowili ln Some Mijor Counirles
", per year in volume)

Josi-of-Liviing lidices i some Mijor
Counirles (', increase por year)

The World Economy

i average

|h1- 1974 1975 1976/1 | a1l
Liniiod States a0 1.4 6.4 3l
Clermany d.4 3.4 1.0 it 2
Jupiin 0.4 2.1 LI L
Frumce 34 1.2 1.0 1.4
United Kingdom 21 IR 3.7 1.4
OECD region 5.0 1.2 6.0 iz

As to the mwllation issue, iU & troe that the recession contributed to o
substantial improvement, Bul it is no less trae that, with lew exceptions,
prices continue to rise at histornically high rites, particularly in the United
Kingdom, France, Italy and in the developing countries. Many diverse
factors have contributed to that situstion - international commaodity
prices, interaetion between inflation and exchunge rates, excesaive growih
of nominal wages, elforts 1o restore industrinl profit marging belng among
the main ones. The overall conelusion (o be drown, however, s Tairly
eleir, On the one hand, forceful action 1o combatl inflation, with the
stabilising elfects it engenders in expectations and exchange rate apprecin-
tiong, can be effective, On the other, though, the problem of longer-term
control of wiges, money supply, commaodity pricing and political pressures
are such that inflation s bound (6 remain substanbial and o permanent
threal for any future expansion ol the indusirial economies. In fact. i
miusl be feared that, as the recovery moves nhead, the renl problems of
conirolling inflabon will reappear

prnnnii! vt

16314972 1975 1976
Unitod States 3.3 LR 4.0
Ciormany 32 o i 18
Jupan a7 1.8 L
Friiece ild it.7 R
United Kingdom ER 2.2 4.8
OFECT iy 1.2 8.3

The diverging patlerns of behaviour among mijor counlies weie vividly
reflected in exchange rate developments, which only parily responded 1o
the objective to “nssure orderly exchange arrungements and to promote
i stuble system of exchunge rates™. agreed vpon in the Rambouillet,
Puerio-Rico and Jamalcn meetings. The limited impact of the latter is
hardly astonishing, On the one hand the high degree of interdependence
of hoth goods and capital markets and the vast pool of uncontralled
curpscurrencies, mikes it practionlly impossible (o counter movements
hased on divergent economic trends or strong expectutions. On the other,
there ix still & striking absence of any prospect for o coherent, multilateral



The World Economy

agroemant on rules for balance-olpayment adjustment and international
hquidity creation. Therefore, the private sector knows that by deliberae
choice or by loree of circumstances, countries will be compelled 10 lof
their currencies float up or down for quite some time (o ¢come,

Finally, the efforits to adjust the world economy to the siruetural changes
that have oceurred or are deemed necessary, e 1o ereate the “new
international economic order” have failed 1o make any progress in 1976,
The Paris " Morth-South” conlerence remaing in o contentious phase il
the multi-commodity stabilisation scheme negotinted in the United
MNutions Conlerence for Trade und Development {UNCTAD) is mecting
with stifl resistunce from the industrial countries, In addition, the flow oi
development aid from developed 1o developing arens has again declined
Thus, the reform and the renovation of internationsl cconomic relations,
recognised as an objective by the unanimous special session of the United
Matlons General Assembly, remains as remole os ever, perpeiiating a gup
which poses a constant threat to the efficient and equitable Tunctioning
of the world economy.



The Financial Environment

Thas basie uneervnnty proved to be o erniticol element of the world Unaneil
enviranment, which, in 1976, was also influenced by a large number of
diverging factors. Thus, uncertninty meant that capital low and long-term
rutes have continued 1o express a substantial visk-aversion. Divergent
developments in external balanees, exchange-rate conditlons, budgei
situations o inflatien rates, have inducod differing monetary policies,
MNotably in the United Kingdom. ltaly ond France, this led w high
interest rates wherens, nbundont savings, wenk corporate eredit demand
and inflows of foreign capital led o generally deelining rales elsewhere.
As o result, the interest rale structure of (976 presented an unusually
vamiplex pallern,

The 1976 developments, however, also revealed new policy trends which,
il suecessful, would be lable to exert o significant impagt on the fulure
behaviour of interest rates and indeed on wll prices, Firal, a prowing
number of central banks have decided 1 make use of publicly announced
money supply targets, In other words, the monetary authorities endenvour
te keep the merense of the money stock within pre-announced limits so
s toensure that short=run fluctuntions in tosbe-finunced nggregate demand
will nutomatically generote their own feedbagk in the form of o tightening
or ensing ol credii conditions, By doing so, it s hoped 1o gradually
dismuantle Inflationary expectations and to gain a better protection against
the risk that monetary poliey will feed a “stop-und-go” pattern. Secondly,
as evidencad by the eredit-demand behuviour of the last eighteen months,
the private sector now seems to have reversed s propensity 1o necepi
exculuting financial risks, In 1976, finanelal and non-financial corporations
have rebuilt liquidity and restructured balance-sheets, In fact, the shock
winves thit emanaled from the 19731975 events seem to have set in moiion
i trend toward greater caution that promiscs 1o uchieve o more satisfuctory
degree of financial consolidation than occurred wfter previous business
cycle excesses. Finally, governments have recognised the interdependence
hetween efficial and private international finanecing and established corres-
ponding multilateral visk sharing mechanisms. As such speciolly set-up
institutions such as the IMF Oil Facility, the sufety-net arrangements of
the OECD and the BIS (Bank for Internationnl Settlements) wie combined
with greater control of the Euro-currency murkets and the introduction of
“lender-of-last resort” eredit faeilities 1o contain or prevent the spreading
ol any presdures that may arise.

As slnted abave, 10k a8 vel unclear whether these emerging trends are
simple Muctuations in the degree of risk-tnking, Le. o temporiary move
towird safer financinl configurations and more coherent interest-rite
patterns, or o definite retreat toward safer ground, Sinee, ds a practical
matter, one has to accept that abpormally large net eredit low will be
needed for the years 1o come through both official and private channels
to finanee the restrocturing of the world economy, it is 10 be hoped that
an improved international framework of monetary and nancial resiliency
will remain o matter of constant Intergovernmenial convern.








