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QATAR NATIONAL BANK 5 A Q.
ANNUAL REPFPORT

OF THE BOARD OF DIRECTORS
For the Year ended 315t Décembir, 1974

The Director have pleasure in presenting their tenth annusl
report for the year ended 31at December, 1974

BALANCE SHEET

Despite the roubles which seem 10 have beset most of the
intornational  banks, the Qatar National Bank nevertheless
experienced n very satisfactory year, and the fundamental jroomi-
ton of the Bank remaing extremely sound.,

The Bank's growth during the year under review was
commensurite with the extensive development taking place
throughout the State of Qatar, and this is borne out by the
Balance Sheet figures, which again show slgnificant Increanes
under practically every heading. The combined Balance Sheet
total ms at 31st Decomber, 1974amounted to Q R 1, 414,460,290
an agninst Q. R, 474,491,355 at the end of the previous year,
while total Assews, excluding eonirn  aceounts, rose by
Q. R. 283.7 million or #6,4%,

Net Profic at Q . R, 26,500,706, alter providing for all con-
tingencies, shows a very favourable Increase ol 147 969% over
that for the year 1973, With the sum of Q. R, 140,661 brought
forward from the previous year, a total of Q. R, 26,648,737 i
available for distribution, which has been allocated as follows =

Distribution to Sharcholdors as 159,

dividend Q. R, 2,100,000
Bonus laasue 1o Sharehalders [{:]nr. Irer

share for every share held) 14,000,000
Transfer o Statutory Reserve 5,301,615
Transfer o Special Reserve 5, 150,000
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After deduction of these amounts, a balance of Q R, 97,122
remiins (o be carried forward, With the bonus isue to Share-
holders of ane free shave for every share held, the Caplial of the
Tank, at Q. R, 28 million, i now doubled.

RESERVES

The Bank continued to build up lts reserves and the figure
for Published Reservea hun now reachied over Q. R, 53 million,
nearly twice the new caplial and revealing a vory strong finan-
cial position indeed.

FOREIGN TRADE
IMPORTS

The total value of Qatar's imports for 1974
was Q , R, 1,069 million, an increase of Q. R. 291 milllon over
the figure for 1073, Import fgures hove steadily Increased

during the last five years, aa shown by the following -
Year Q. R. Million

1970 305
1971 516
1972 607
1973 778
1974 1069
Countries among the leading suppliers were na follows 1=
1973 1974
United Kingdom 27.5% 14%
Jupan 11.2% 17.89,
UI 31 A.I. lu'Huj{l ‘u-iuﬁl
Lebanon 5., 7% 6, 2%
Waont Germany 8,404 6.1%

EXPORTS :

Crude Oll exports totalled 24 million long
tons, o decrease of 4 million tons compared with the lgures for
1973, most of which went to Western Europe. Last year
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Government acguired o 60% equity holding in the OIll
producing companies, Qatar Petroleum Co. Ltd, and Shell
Company of Quatnr Lid., and negotiations are now procecding
for the remalning 409 of the equity of theie two companics,
which will eventually result in Oil production being whally
awied by Government.

Export for both ammonia and urea by the Qntar Fertlizer
Company have greatly increased during 1974 and the Company
hiave benefitted accordingly from the high world prices now
abitaining for fertilizer, an a result of the droughts and fumines
which have been prevalent in variouws paria of the world,

Shrimp exports by the tar National Fishing Company

were valued at over Q. R, | million, all of which went to Japan
nmﬂ the L. 5. A

BUDGET 1975/76

The budget for 1975/76 is the largest produced by the State
ginge the dawn of independence.

Income for the fiscal year 1975/76 is estimated at Q. R,
7,900 million, an Increase of some Q. K. 2,400 milllon over the
1974/ 75 eatimates,

Exponditure in catlimated ot approximately Q. R, 4,000
million, most of which is for major public projecis and include
the ercction of a Steel Mill, Petro-Chemical and Naturnl Gos
projects, an Export Refinery, and extensions io the present
Cement and Fertiliser Factories.  In additon, construction of
a new International Alrport at Doha has been provided lor, while
various social, cultural and public service projects have also lieen
catered for.

NEW BANK BUILDING

Construction has recently commenced ol the new Qatar
Mational Bank sevensstorey building whieh is planned o be
completed and ready lor occupaney In October, 1976, When

finished, the building's graceful design will lend ltsell admirably
to the other modern itructures now almost daily appearing on

Doha's skyline,
i I



BRANCHES

During the year, branches of the Bank were opened i
Umm Said and AlEhor, while anothor Doha braneh bas
recently been opened in Alrport Road. Plam are in aperation
e open [urther branches in Ruwain and Doha, and alio &
banking office in the Gull Hotel.

STAFF

All members of the Stafl are warmly thanked by the Board
of Directors for their unstinting efforts in helping o attain the
aplendid results in what has been o difficult year, These could
not have besn achieved without the eontinued loyalty and
enthusiastic support of Management and Staff.

GENERAL

The year 1974 wan characterised by a complex serles of
events, both in Qatar and abroad, and are so well-known and
I'Llllr documented that we refer to them only so far as is necomary
1o illuatrate our operations in the Banking System.

Our Foreign Exchange operations were very satisfactory
inapite of the unsettled foreign exchange markets and the floating
of various currencles.

With regard to economic prnll:mnu in 1975, In view of the
present uncerininty concerning both the paliteal and seonomic
outlook, it would be unwise to forecant the immediate fature, but
we are confident of the strength and viability of the Bank and are
optimistie regarding the long-term prospects of the State of Qatar
which we leel sure will continue to expand and prosper. Rapld
strides have been made in practieally every fleld throughout the
Stite under the wiso leadenhip and counsel of His Highness
Shaikh Khalifa Bin Hamad Al-Thanl, {or whose contnued
support and interest in the Bank's development, we are deeply
gratelul.  As bankors to the Government, we are very conscious
and proud of being an active pardeipant in natdonal aspiratons
and of helping w achieve national goals,
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BALANCE SHEET
as at Jlst December 1974
&
STATEMENT OF PROFIT & LOSS
for the year ending 3lst December

1974
together  with

THE AUDITORS' REPORT






AUDITORS' REFPORT

The Shareholders,
Quatar Natlonal Bank, 5.A.Q
Doha — Quatar,

We have examined the Balance Sheet of Qatar National
Bank, 5.A.Q ., Dol = Qavar, as at 31 st December 1974 and the
related Profit and Loss and Appropriotion Stntements for the
yeid then ended, Our examination was made in accordince
with genernlly accepted auditing standards, and accordingly
included such tess of the aecounting records and such other
auditing procedures an we considered necemsary in the elrcums-
tances, and we linve obialned all the information and explana-
tions which 1o the best of our knowledge and beliel were nece-
ssary for the purpose of our examination.

In our opinion, the accompanying Balance Sheei and Profit
and Low and Approprintion Statements present [airly the fina-
noial position of Caiar National Rank, E.A.Q " Dahia = QMIII', it
31 st December 19594 and the resulis of its operations for the yoar
then ended, and weire prepared In conformity with generally
ltﬂl‘.'[.lli."l.'l aceounting principles nlb]h“l‘.d oi A econilstent basis,
glving all the information required by Law and the Bank's bye-
laws. We are also of the opinion that proper books of account
were kept by the Bank, that the stockinking was carried out in
accordance with recognized principles and thit the nformation
given in the Board of Directorn’ Report in so lar i they are
related 1o aceounts are in agreement with the books To the
best of our knowledge and beliel, and according o the infors
mation given to us, no contraventions of the Lawi or the Bank's
bye-<laws were committed during the financial year in such a way
s 6n o aflect materially the Bank's activities or its Anancial
position

Dolia — Qatar, SABA & Co.
15th Februsry 1975 Arsoeiated Aevouniants



QATAR NATIONAL

DOHA

BALANCE SHEET ABS AT

ABBETS

Cash on hand and in banks (Note 1)

Advances and billy discounted ( after
deducting provision for bad & doubtful
dobis )

Interest receivable and prepaid

EXpenies

Total

Unquoted investments { At coat )

Fixed assets (At cost) net of dopre-
clation

Customers linbility on guarantees and

ereditn ( per contra )

TOTAL ASSETS

1974 1973
Q. Riyal Q. Riyal
436,065,808 | 167,604,678
167,000,048 | 156,724,145

5,618,774 2,748,587
610,187,625 | 327,161,360

790,500 790,365

1,084,130 402,668

B02,406,226 | 146,136,962
1,414,468,200 | 474,491,355

THE NOTES ON PAGE 21 CONSTITUTE AN INTEGRAL PART

A. A. NORRIE
General Manager



BANK, S. A. Q.

QATAR

3ist DECEMBER, 1974

LIABILITIES AND SHARE-
HOLDERS' EQUITY

Current, savings, time and fixed deposits
and other aecounts ( Including contin-

genoy accounts ) { Mote 2 )
Dividend payable

Provisions and accrued expensca

Total Current Liabilies
Shareholders' Equity :

Authorized and paid-up eapital {140,000
ordinary nominal shares of Q. Riyal
100 oach)

Increase of capital from Reserves
Stalutory roscrve

Special resorve

Accumulated profia

Total Shareholders’ Equity

Guarantees and credits (per contra)

TOTAL LIABILITIES AND SHARE-
HOLDERS' EQUITY

Q. Riyal Q. Riyal
1574 1973
526,116,503 267,216,518
2,100,000 2,100,000
1,044 824 1,547,214
530,163,327 270,063,732
14,000,000 14,000,000
14,000,000
19,301,618 7,000,000
41,500,000 6,350,000
67 1242 140,661
01,898,737 57,490,661
AR, 406,226 146,146,962
 1,414,460,200 | 474,491,355
e i i RS- |

OF THIS STATEMENT AND MUST BE READ HEREWITH.

ABDUL AZIZ BEN KEHALIFA AL-THANI
Chairman, foard of Directors



QATAR NATIONAL BANK & A Q.
DOMA-QATAR

Consolidated Statement of Profit and Loss for the Year
Ended 31st December, 1974

1974 1973
Q. Riyal 0, Riyal
Income: Interest earned and other income 82,597 934 34,101,257

Expenaest Interest paid, salaries, rent and
other expenies 56,080,850 23,411,053

Profit for the year 26,500,076 | 10,890,204

Appropriation Statement for the year ended - 31wt Dec. 1974

1974 1973

Q. Riyal Q. Riyal

Balance 1st, January 1974 140,661 50,457

Add 1 Net profit for the year 26,508,076 lﬂ.ﬂﬂh.ﬂﬂll

Tatal Frofit 26,648,737 10,740,661

Less ¢ Transfer to special reserve 5, 150,000 B.spu,mu
Tranmsfer to statutory reserve 5,301,615
Transfer to capital from rosorves 14,000,000

Froposed  dividend 2,100,000 IE.IW,D[HJ

Proflt and Loss Account Balance 97,122 140,661

THE NOTES ON PAGE NO, 21 CONSTITUTE AN INTEGRAL
PART OF THESE STATEMENTS AND MUST BE READ HEREWITH



QATAR NATIONAL BANK, 5A0
DOHA — QATAR

NOTES TO FINANCIAL STATEMENTS

1. The balanee of eash an hand and 5 baiks lacludes
fixed deposita ot banks amountlng v Q R, 85,659,831

1. Current, savings, tme ind lisedd dc]:m“l diiel mudry
accountd inelude the amount of Q R. 62,060,016 being due to
banks on demand.

3. In aceardanee with a Qovernmental Deevee lsiied on
August 28, 1971, the Bank i exempied (rom income tx for five
consecutive years atarting March 24, 1971

4,  The bills for eolleetion kept in the eunody of the
bank at Deeember 31, 1974, amounted w Q R. 11,174,085

5. The figures dincladed in ilie Financial Stalementi ife
rounded to the nearest Quinr Riyal.
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