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REPORT
af the Board of Directors
of the
OQATAR NATIONAL BANK,

{ Societe Anonyme

Gl the wetiiiies uf the Hank
iuring (0 Sevenih year af aferation
which enided on 3t Decemiber 1971,

The Board of Directors has pleasire in presenting s seventh
annual repart tegether with the Balaner Sheet and Profit and
Lass Account e e your endeil 1ls [}r:‘:rrnhr.rl 171

Net Profit for the year at QDR, 7619210, as agninst QDR.
BATH036, in the previous year, was lower by QDR 550,026,
The deeling In interest rates in world contres during the year
reaulted in lower |'i.|r‘uh'|#| on Tinds on drlmlh HIII'"NL whir-
reas, deposit rates in Qatar remalned ar an abnormally high
Ievel, In ihe latter part of the year operating coniiiions
werd dificult owing o the umsetiled staie of Internitional
currencies.  Hawever, thie bisines of the Bank continued to
expand and e fesilt may be considered moit satisfictory,

The net profit of QDR, 7,619,210, together with the sum
al QDR 56,208, lrought forward from 1070, makes w ioial
of QDR. 767543, available for distribution, A sum of
Ql'lll-‘. 1 AR0GHD, has been iransferred 1o ﬁlulu[nr!r Reserye
raising the (otal of this reserve o QDR. 7,000,000, or 507,
of the Capital, and no  further  proviion b required
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QDR 4,500,000, has been ransfereed to Special Reacve and u
dividend of 12% costing QDR 1,680,000, s propoied, leaving
i balance of QDR 44,739, w be carvied lorward.

Deponitn and Sundry Accounts increased by QDR 42,031,199
or 39,89, over the previous year, whilit eash on hand and in
Banks increascd by QDR 20407 848, or 36.7%. Advances
rose by QDR 10,062,072 or 30.4%, agaln reflecting the con-
tinuing role which the Bank 1 playing in the economic deves
lopment of Calaf.

Clurreney in erculation i Qatar & Piubial ot 31at December,
1971 totalled QDR 174,597,531 compared o QDR 152,097,531
it the end of 1970,

In Septenber Qatar beeame a fully independent Sovereign
State.  Application has been made for membership of the
International Monetary Fund and of the International Bank
for Reconstructon & Development

The valur ol impnrln i 1971 was Q,I}“. 516 million an
inerease of QDR. 210 million over [970. This large increase
in indicative of the rapid pace of development in the conuntry.
The U. K. vemained the largest supplier with 37.45%, ol wotal
imports followed by Japan and the U S A with 1048%, and
8,704, roapectively.

The Budger estimates for the financial year 1972/73 allow
for wial expenditure of some QDR 700 million of which QDR
400 million has been allocated for capial prajects, as agains
QDR 200 million in the preceding year. The main alloca-
tiona are s follows |

Public Works Prajects. QDR. 74 million
Compensation 1o properly owiers
for re-development of Dol QDR 40 million



Electrielty Depurtment Projects. QDRE, 37 million

Witer Depariment Prijects. QDR, 33 million
Umm Said Industrinl Area
Infrastructure, QDR. 31 million

The Quuar Fertiliier Company complex at Umm Sald s
nearing completion and b expected o be in production about
midd 1972, A flour mill §s alio under construction at Umm
Said which will meet the entre requirements of the country
for flour.
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BALANUCE SHEET

Thie Baluies Shevi Total i the end of 1971 was Q1R
200G A6 Gy agains LUIH 2IEHOL 162 at dlsi Decenilier,

1U30, wn inerease of 2000

Compurathve lgures of Assets and Lisbdlides e of Mrolit
und Loss lems are as Tolliiws

Cah on Hand and at Local and Foreign Banks
At QDR 109,788,538 up by QDIR. 29497848

Advances and Bills Dlscounied.
At QDR B1,765,180 - up by QDR 19,062,972

Guaraniees and Confirmed Crediis (Per Conira),
Al QK. 78,037,449 ip by QDR 3,211,974

Deposlts and Sundry Accounts,
Al QDK 147,603,534 up by QDR. 42,031,199

Profit and Loss Accoints.

Expenditure for interest paid, salaries, statlonery, depreeii-
ton aned other expenditire i

At QDR 11,011,302 up by QDR 1,027,671

Income for the year 1971,
At QDR, 18,630,512 i by QJDR. 468,845

Mt |'.'III'11"I before deductions for Staiutory Reserve, H[H.‘i'.hll
Resorve and payment of dividend amounted w QDR 7,619,210
an againat QLR 8,178,036 in the previous year.
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RECOMMENDATIONS
OF THE BOARD OF DIRECTORS

The Board of Directors recommends the following -

I, That QDR. 1,450,680 bLe tranaferred to the Statutory
Reserve Fund,

2, That QDR. 4,500,000 be tunsferred w Special Reserve,

4. That a dividend st the rate of 129 in reapeet of the year
1971, amounting o QDR, 1,680,000 should be distributed
to the sharcholders, the accumulated sum of unappros
priated profin QDR 44,733 o be carried forward to the
next linancial year,

In eonclinion the Hanrd wiihes 1o expresi A appreciatio
of the support glven o the Bank by the Government and Publie
of Quiar and o thank the swdl’ for their loyalty and eflicient
iervice which have contributed in no small measure o the
continued development of the Bank during the year,
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BALANCE SHEET
as at 3lst December 1971
&
STATEMENT OF PROFIT & LOSS

for the year ending 31st December

1971
togeiher  with

THE AUDITORS REPORT






AUDITORS' REPFPORT

The Shareholders,
Qatar Natlonal Bank, 5.A.Q,
Dohin — Qatar

We lave examined the Balance Sheot of Qatar National
Bank, 5.A.Q ., Doha — Quar, an at December 41, 1971, and
the related Profit and Loss and Approprlation Statements for
the year then ended. Our examination was made In seco-
rdance with generally accepted auditing standards, and scco
rdingly included such tean of the accounting records and suclh
other auditing procedures as we considered necessary in the
clreumsianees, and we have obtained all the Information and
explanations which tw the best of our knowledyge and beliel
were necessnry for the purpose of our examination,

In sur opinion, the accompanying Balance Sheet and
Profit and Los and Appropristion Statements present firly
the financlal position of Qatar National Bank, 8,A.Q ., Dolin —
Quatar, at December 31, 1971, and the results of it operations
for the year then ended, and were prepared In confirmity with
generally nccepted aceounting principles applicd on a consl-
stent basis, giving all the informatlon rrquiru!l by Low and the
Bank's bye-laws, We are alsw of the opinion that proper
benks of account were kept by the Bank, that the stockink i
wis carried out in accardance with recognized principles and
that the information given In the Board of Director’ Repart
in 8o far as they are related (o accounts are in agreement with
the books, To the best of our knowledge and belief, and seco-
rding to the information given to us, no contraventions ol the
Laws or the Bank's bye-laws were committed during the finan-
cial year in such a way so m to alleet materially the Bank's
activities or s financial position.

Doha — Carar BABA & CO,
dlst; January 1972 Associnted Aceonntants
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QOATAR NATIONAL

ABSETS

Cashi on hand and o Banka

Advanees nind Bl discounted (aler deduct-
ing provision for bad and doubtiul delbis)
Iriterest recelvilile i pi'rjn‘.ld EAPETRES

Total
Fixed amews (a1 cost) net of depreciation

Customers liahility on guarantees and
erodits (per contra)

Total Assers

DOHA

Balance Sheet as at

1971 1970

Q D Riyal  [Q.D. Riyal
104, 780,531 10, 290,650
H1,765, 180 2,702,900
815,534 A, 31
192,369,252 | 143,847,242
174, 765 218,445
RO M0 | 74,825,475
270,586,466 | 218,892,162

THE NOTES ON PAGE No, 21 CONSTITUTE AN INTEGRAL PART



BANK, S. A.Q,
OATAR

31st  December, 1971

LIABILITIES AND SHAREHOLDERS'
EQUITY

Current, Savings, Deposit and Sundry
Aceolints

Dividend Payable
Provisions and accrued expense
Tuotal

Sharcholders’ Equity :
Authorized and paid up capital
(140,000 ordinary nominal shares
ol QIR, 100 cach)

Statutory Rederve

Specinl Reserve

Accumulated Profits=-Exhibit C

Shareholders' Equity

Cuaranters and eredils (per contea)

Total Liabilities and Sharcholders'
Equiry

Exhibit A

1971 1970
Q. D. Riyal Q. D Riyal
147,603,534 105,572,555
1,680,000 1,400,000
1,070,750 B36,629
150,354,284 | 107,811,164
14,000,000 14,000,000
7,000,000 5,549,320
21,150,000 16,650,000
44,733 56,203
42,194,733 36,255,523
78,037,449 74,825,475
270,586,466 | 218,892,162

OF THIS STATEMENT AND MUST BE READ HEREWITH.

KHALIFEH BEN HAMAD AL-THANI

Chairman, Foard of Directors




Exhilit B
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QATAR NATIONAL BANK saq

DOHA-QATAR

Stntement of Profit and Loss for the year ended 3si December, 1971

1971 1970
2.0 Riyal |Q. 13 Rival
Ineame 1 livterest cacist] and giher income 630,612 ]HIIH['M}'
Exponses i Liiteresl paid, salavies, rent aid
atlier EXpEnEy 11,011,302 0,009,631
Prufit for the year - Exhibit C 7619, 210 BA70,006
: R r—

Exhibit €

Appropristion Sustement for the year ended 3lst Decomber, 1971

1871 1870

Q.1 Riyal | Q. D. Riyal

Walanee January lai, 157] S, 204 63,774
Add i Net profit for the year - Exhibit B 4615210 1,178,036
Total Meaflis 7675413 B.241,810
Leas 1 Transler to Stainiory Reworve 1,5, G 1,635,607
Trinsler o Specuil Resorve 4, B, D0k 5, 1 51,000
Proposed  Diviclod | A0, ) l.llmlﬂﬂﬂ
Acoumulared Profits - Exhibit A 44,733 56,204

The notes on page No, 21 constitute an integral part of this

stantrmimt and must be vead hevewlih,

Khalifeh Ben Hamad Al-Thani
Cohairman, Hogrd of Direciors



NOTES TO FINANCIAL STATEMENTS

1. ‘The balance of eash on hand afid In banks incloces
fixed depositn at banks amounting to QDR 59,323,548,

2. Current, savings, time and fixed deposiu and sundry
accounts include the amount of QDR, 4,441,845 boing dur
i hianks.

9. In accardanee with a Governmental Deeree laued on
August 28, 1971, the Bank is cxempted from income tax for
five consccutive years atarting Mareh 24, 1971,

4. Bils for Collection kept in the custody of the
Bank us at Deeeinber 31, 1971, amounted w QDR. 5,689,203

5. ‘The figures disclosed In the Financlal Statements are
rounded to the nearest Qutar Dubai Riyal.
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