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•UAB posts net loss of AED522.69mn in 2016 due to a surge in provisions. CBQK’s 
40%-owned UAE associate reported a net loss of AED522.69mn in FY2016 and a loss of 
AED611mn in 4Q2016 (net loss of AED183.10mn in 2015). Net operating loss came in at 
AED150.07mn in 2016 vs.net operating profit of AED308.31mn in 2015.  

•CBQK 4Q2016 and full year profitability to be negatively impacted by UAB’s 4Q2016 
loss. Commercial Bank of Qatar’s UAE-based associate United Arab Bank (UAB) reported a 
net loss of AED611mn for 4Q2016. This will negatively impact CBQK’s 4Q2016 bottom-line.  

•We now estimate CBQK to generate a loss of QR168.5mn in 4Q2016 vs. net profit of 
QR44.3mn previously, taking into account UAB’s 4Q2016 results. We now expect 
FY2016 headline/reported bottom-line to decrease to QR330.9mn vs. our previous estimate 
of QR5441mn. Note that our modified 4Q2016 estimate factors only results from associates 
and no other variables. 

•We expect CBQK’s stock to come under pressure because of this negative surprise 
by UAB. While we continue to expect a DPS of QR1.00, we would not be surprised if the 
company opts to reduce or eliminate the dividend for 2016. We rate CBQK a Market Perform 
with price target of QR30.00/share.  
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DISCLAIMER: This publication has been prepared by QNB Financial Services Co. WLL (“QNBFS”) a wholly-owned subsidiary of Qatar National Bank (“QNB”). QNBFS is regulated by the 
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therefore strongly advise potential investors to seek independent professional advice before making any investment decision. Although the information in this report has been 
obtained from sources that QNBFS believes to be reliable, we have not independently verified such information and it may not be accurate or complete. While this publication has 
been prepared with the utmost degree of care by our analysts, QNBFS does not make any representations or warranties as to the accuracy and completeness of the information it may 
contain, and declines any liability in that respect. QNBFS reserves the right to amend the views and opinions expressed in this publication at any time. It may also express viewpoints or 
make investment decisions that differ significantly from, or even contradict, the views and opinions included in this report. 
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